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Management submits their report and the financial statements of BMW US 
Capital, LLC (“BMW US Capital” or “the Company”) for the period ended 
June 30, 2023. The interim financial statements are unaudited.


Principal activities
The Company was formed on January 14, 1993, and until December 31, 2000, 
was a wholly owned subsidiary of BMW (US) Holding Corp., which is ulti-
mately owned by Bayerische Motoren Werke Aktiengesellschaft (BMW AG). 
Effective January 1, 2001, the Company adopted a legal structure permitted 
under the Delaware Limited Liability Company Act dated August 1, 1999, 
and became a limited liability company whose sole member is BMW (US) 
Holding Corp, which is ultimately owned by BMW AG. The conversion of the 
Company to a Limited Liability Company (LLC) did not have any effect on 
the liabilities or obligations of the organization and did not constitute dis-
solution of the converting entity. The Company’s purpose is to assist in the 
financing of business activities and in managing interest and foreign ex-
change risk for BMW Group and its affiliates, primarily in the U.S., and to 
provide services in connection therewith.


The Company’s activities primarily consist of providing long and short term 
liquidity, inter-company funding, factoring of receivables at arm’s length for 
BMW Group companies, being the leader of the US Dollar cash pool, and 
operating as the in-house bank for USD, CAD and MXN for the BMW Group. 
The Company aims to minimize the risks from changes in interest rates and 
foreign exchange rates. Protection against such risks is primarily provided 
by hedging through financial instruments with matching maturities, amounts 
and other properties. Derivative financial instruments are used, such as 
interest rate swaps, foreign exchange swaps and forward rate agreements, 
to reduce the risk remaining after netting.


Business review
BMW Group continues to dominate the premium segment, retaining its top 
position. The BMW Group can look back on a successful six-month perfor-
mance, during which it was able to comprehensively meet customer require-
ments with its broad range of products. Over the six-month period, a total 
of 1,214,864 units (2022: 1,160,094 units; +4.7%) were delivered to custom-
ers, with the BMW brand accounting for 1,071,326 units (2022: 1,016,228 
units; +5.4%) and the MINI brand for 140,357 units (2022: 140,675 units; 
–0.2%). In addition, the ultra-luxury Rolls-Royce marque reported another 
fine performance for a first half-year, with 3,181 units delivered to customers 
(2022: 3,191 units; –0.3%).


Deliveries of all-electric vehicles again more than doubled. The ramp-up of 
electric mobility worldwide and hence the rigorous electrification of the mod-
el range is proving to be a key success factor for the BMW Group. This fact 
was reflected in particular in the dynamic sales growth of the Group’s 
all-electric vehicles in the second quarter 2023, which saw another doubling 
of deliveries in the three-month period to 88,289 units (2022: 40,601 units; 
+117.5%). The share of all-electric vehicles in total deliveries in the second 
quarter rose to 14.1% (2022: 7.2%; +95.8%). The picture was similar for the 
six-month period as a whole, with high demand driving up BEV deliveries 
to 152,936 units (2022: 75,890 units; +101.5%). In line with expectations, 
the share of all-electric vehicles in total deliveries was also significantly 
higher for the six-month period, rising to 12.6% (2022: 6.5%; +93.8%). 
Total deliveries of BMW and MINI brand electrified vehicles (PHEV and BEV 
models) rose to 134,982 units (2022: 94,799 units; +42.4%) in the second 
quarter and to 245,468 units (2022: 184,468 units; +33.1%) for the six-
month period as a whole.


M A N A G E M E N T  R E P O R T
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Regarding BMW US Capital, it’s crucial to emphasize that the primary source 
of the net result stems from the net interest margin derived from funds ex-
tended to affiliates and the cost of funds acquired through the Company’s 
borrowings. This, in addition to the fair value fluctuations in financial instru-
ments, contributes to the overall outcome. The Company reported an income 
of $7.0 million before taxation, a decline of $51 million in comparison to the 
income before taxation recorded on June 30, 2022, which amounted to 
$58.0 million. This decrease can be primarily attributed to reduced gains 
arising from fluctuations in fair value results.


The Company applies IFRS 9 for the valuation of its financial instruments. 
IFRS 9 requires that all derivative instruments be recorded on the state-
ments of financial position at their respective fair values upon initial recog-
nition. Fair value changes are reflected in the statements of comprehensive 
income / (loss). Further details can be found in the appropriate footnotes 
throughout the report. 


The progress of the Company is monitored by financial and non-financial 
data on a regular basis with emphasis on key performance indicators, in-
cluding net interest margin, and loan outstanding at the reporting date. 
These key performance indicators are reviewed and adjusted regularly in 
line with the requirements of the business.


Outlook
In July, the International Monetary Fund (IMF) raised its April 2023 projection 
for global economic growth slightly to 3.0%. High inflation worldwide, weak-
ening demand on global markets and geopolitical tensions are expected to 
continue to weigh on the global economy. 


Despite the generally subdued outlook for the global economy, the current 
assessment is that the world’s automobile markets are likely to grow over-
all. However, the major markets are expected to develop with varying mo-
mentum. In Europe, the overall market is set to grow in 2023, while the US 
market is expected to remain robust. Despite the tense overall economic 
situation in China, the automobile market there is expected to grow slightly 
as a whole in the course of 2023.


The Financial Services segment’s profit before tax for the first half of 2023 
decreased to €1,704 million (2022: €1,981 million; –14.0%), mainly due to 
higher refinancing costs in light of rising interest rates on the one hand and 
the reduced size of the contract portfolio on the other. By contrast, high 
remarketing proceeds from lease returns continued to have a positive impact 
on earnings. The credit loss ratio on the total credit portfolio remained at a 
low level, finishing at 0.15% for the six-month period (2022: 0.10%). In bal-
ance sheet terms, business volume decreased slightly during the six-month 
period (December 31, 2022: €135,689 million; –2.0%), mainly due to cur-
rency effects.


A total of 729,308 new credit financing and leasing contracts were conclud-
ed with retail customers during the six-month period (2022: 815,448 con-
tracts; –10.6%). The main reasons for the decrease were the general rise in 
interest rates (which perceptibly increased financing costs for retail consum-
ers) and the continued high level of competition within the financial services 
sector. Accordingly, the volume of new leasing and credit financing business 
fell by 4.7% and 13.1% respectively in the first half of 2023. Leasing account-
ed for 32.1% and credit financing for 67.9% of new business concluded 
between January and June 2023. New contracts signed included 158,935 
credit financing and leasing contracts relating to pre-owned BMW and MINI 
brand vehicles (2022: 170,721 contracts; –6.9%). Compared to the first half 
of the previous year, the total volume of new credit financing and leasing 
contracts with retail customers fell by 5.8% to €26,797  million (2022: 
€28,442 million). Higher selling prices achieved by the Automotive segment 
and an improved product mix also gave rise to a higher average financing 
volume per vehicle in the Financial Services segment, partially offsetting the 
impact of the lower overall number of new contracts signed (–10.6%). During 
the first half of 2023, 37.5% of new BMW Group vehicles were either leased 
or financed by the Financial Services segment (2022: 44.4%; –6.9 percent-
age points).


At June 30, 2023, the Financial Services segment’s portfolio of credit financ-
ing and leasing contracts with retail customers comprised of 5,055,578 
contracts (December 31, 2022: 5,210,246 contracts; –3.0%), with a down-
ward trend arising in all regions (EU-Bank –3.1%; Europe –2.3%; Americas 
–1.8%; Asia / Pacific / Middle East / Africa –1.6%; China –7.6%).
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Payroll and other personnel-related costs as well as expenses for bought-in 
services are set to increase over the course of the year due to the high lev-
el of inflation seen in the previous year.


The war in Ukraine and its potential implications for the BMW Group’s busi-
ness performance are being closely monitored. All applicable restrictions 
resulting from sanctions have been factored into the outlook. Following an 
analysis of the requirements of the 11th sanctions package, the measures 
decided upon are currently in the implementation phase. In this context, 
additional negative effects cannot yet be ruled out and have not been taken 
into account in this outlook. 


Uncertainties also exist in conjunction with legal and warranty risks. Further 
information is provided in the comments on contingent liabilities in note 19 
to the Interim Group Financial Statements. 


The Covid-19 pandemic is no longer currently expected to have a significant 
impact on the results of operations, financial and net assets position of BMW 
AG and the Group as a whole.


The outlook does not factor in the following: 


 — A deep recession in the BMW Group’s key sales markets 
 — A further escalation of the conflict between Russia and Ukraine, com-


bined with a spillover of the war 


In view of the unpredictability of political developments, actual macroeco-
nomic developments in some regions may deviate from expected trends 
and outcomes. Potential sources of political uncertainty include policies 
affecting trade and customs tariffs, security developments and a possible 
worsening of international trade conflicts.


Outlook for the BMW Group – assumptions used in the outlook
The following outlook relates to the financial year 2023 and is based on the 
expected composition of the BMW Group during that period. 


The six-month period under report saw conditions improving in key sales 
markets for new vehicles. Europe in particular benefited from the high order 
backlog as well as from a more settled period in terms of inflation and in-
terest rates in the second quarter. Sales in the USA continued on their up-
ward trajectory. Although business in China picked up during the second 
quarter, competition in the region continued to increase. 


Due to improved vehicle availability, high order intake and positive sales 
volume trends, the BMW Group now expects to record a solid year-on-year 
increase in deliveries to customers in 2023. 


Within a highly competitive environment, the BMW Group also continues to 
benefit from favorable selling prices on both new and pre-owned automobile 
markets. In the meantime, the situation is not expected to show any further 
signs of normalizing before the end of the year. 


The supply situation also improved during the first half of the year, with 
global supply chains showing good signs of recovery. 


The situation on raw materials markets has also improved, despite purchase 
prices remaining high. In addition, increased costs for battery-related raw 
materials, impacted by the ever-growing popularity of electrified vehicles, is 
driving up manufacturing costs. 


Costs are also expected to rise along the whole supply chain as a result of 
labor shortages, parts availability issues, continued high prices for raw ma-
terials and energy and other unfavorable factors. As in the previous year, 
logistics-related costs will therefore continue to have a negative impact on 
earnings. 
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The aforementioned targets are to be met with a slight growth in the size 
of the workforce. Likewise, the share of women in management positions 
in the BMW Group is expected to increase slightly. 


The BMW Group’s actual business performance may also deviate from cur-
rent expectations due to the risks and opportunities discussed above and / or 
in the section Risk and Opportunity Management in the Group Report.


Internal Control over Financial Reporting
The Company actively participates in the internal control system in place 
throughout the BMW Group aimed at ensuring the effectiveness of opera-
tions. It adheres to the principal features of the internal control system, in 
relation to the Company and its financial reporting processes. A detailed 
description and explanation of the internal control system is available with-
in the BMW Group Annual Report for the year 2022.


Management assesses the design and effectiveness of the internal control 
over financial reporting on the basis of internal review procedures performed 
at regular intervals. Effective measures are implemented whenever weak-
nesses are identified and reported. Based on these assessments, manage-
ment believes that the Company maintained effective internal controls over 
financial reporting during the period ended June 30, 2023.


Principal risks and uncertainties
The management of the business and the execution of the Company’s strat-
egy are subject to a number of risks.  Detailed descriptions of the main risks 
facing the Company and the instruments used to manage these risks are 
presented in the notes to the financial statements at year-end. At present, 
no risks have been identified which could threaten the going concern status 
of the Company or which could have a materially adverse impact on the net 
assets, financial position or results of operations of the Company.


Research and development
The Company does not carry out any research and development.


Outlook for the BMW Group – key performance indicators 
Deliveries of BMW, MINI and Rolls-Royce brand vehicles by the Automotive 
segment are now expected to show a solid year-on-year increase due to im-
proved vehicle availability, high order book levels and the upward volume trend. 


In light of these favorable developments, an EBIT margin of between 9.0 
and 10.5% is now forecast for the Automotive segment in 2023. The RoCE 
for the Automotive segment is now expected to finish within a range be-
tween 18 and 22% due to the improvement in earnings. 


The BMW Group expects to achieve its target of slightly reducing the carbon 
emissions generated by its EU new vehicle fleet by continuously improving 
the overall fuel consumption of its products. 


In view of the increasing focus on all-electric vehicles, from the financial year 
2023 onwards the BMW Group reports the share of all-electric vehicles in 
total deliveries, which is expected to increase significantly compared to 2022. 
The previous key performance indicator “share of electrified vehicles in de-
liveries” will no longer be reported. 


Carbon emissions per vehicle produced are expected to decrease slightly.


Motorcycles segment deliveries are predicted to increase slightly. The seg-
ment EBIT margin is expected to finish within a range between 8 and 10% 
and the segment RoCE between 21 and 26%. 


The RoE in the Financial Services segment is forecast to finish within a range 
between 16 and 19%. The favorable results from remarketing lease returns 
are no longer expected to weaken before the end of the financial year 2023. 


Group profit before tax will decrease significantly. The underlying reason for 
this development is the one-time gain of €7.7 billion recorded in 2022 in 
conjunction with the remeasurement of the BMW Group’s previous at-eq-
uity interest in BMW Brilliance. Excluding the one-time gain recognized in 
2022, Group profit before tax for the financial year 2023 would be signifi-
cantly higher than for the preceding twelve-month period. 
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Creditor payment policy
The Company’s policy concerning the payment of its trade creditors is to 
pay in accordance with contractual and other legal obligations.


Members and members’ interests
The members who held office during the year or subsequently were as fol-
lows:


BMW (US) Holding Corporation, as the sole member.


Employees
During the period ended June 30, 2023, the Company employed 16 persons, 
all of which are included within these accounts. 


Political and charitable contributions
The company made no political or charitable contributions during the peri-
od ended June 30, 2023.


Disclosure of information to auditors
Management who held office at the date of approval of this management 
report confirms that, to the best of their knowledge and belief, there is no 
relevant audit information of which the Company’s auditors are unaware; 
and management has taken all the steps that ought to have taken to make 
itself aware of any relevant audit information and has made such information 
available to the Company’s auditors.


Auditors
The independent auditor (“certified public accountants”) of BMW US Capital 
is PricewaterhouseCoopers GmbH, Wirtschaftsprüfungsgesellschaft, Frank-
furt, Germany. 


BMW US Capital, LLC


August 31, 2023
Helena von Gladiss
President
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Statement of Management responsibilities in respect of financial 
statements and the Management Report
Management is responsible for preparing the financial statements and the 
Management Report in accordance with applicable laws and regulations of 
Luxembourg, which BMW US Capital, LLC has chosen as its Home Member 
State under the regulations of the EU Transparency Directive.


Luxembourg Law, pursuant to the EU Transparency Directive, requires Man-
agement to prepare audited financial statements for each financial year.  
Management has elected to prepare the financial statements in accordance 
with International Financial Reporting Standards (IFRS) as issued by the 
International Accounting Standard Board.  Management makes every effort 
to ensure the financial statements present fairly the financial position of the 
Company and the performance for that period.


Management is also responsible for preparing the Management Report that 
complies with the law.


The financial information contained in the Management Report concerning 
the operations, economic performance and financial condition of the Com-
pany is subject to known and unknown risks, uncertainties, and contingen-
cies, many of which are beyond the control of the Management of the Com-
pany, which may cause actual results, performance, or achievements to 
differ materially from anticipated results, performance or achievements. 


Also, the financial information is based upon Management’s estimates of 
fair values and future costs, using currently available information. Factors 
that could cause such differences include, but are not limited to:


 — risks of economic slowdown, downturn, or recession, 


 — risks inherent in changes in market interest rates and spreads,


 — lending conditions to companies turning to the worse, thereby increas-
ing the cost of borrowing,


 — changes in funding markets, including commercial paper and term debt,


 — uncertainties associated with risk management, including credit, pre-
payment, asset / liability, interest rate and currency risks,


 — changes in laws or regulations governing BMW US Capital, LLC’s busi-
ness, and operations, and


 — changes in competitive factors.


Management has a general responsibility to design and implement controls 
to prevent and detect fraud and other irregularities.


R E S P O N S I B I L I T Y  S TAT E M E N T
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Responsibility Statement by the Company’s legal representatives
To the best of Management’s knowledge, and in accordance with the ap-
plicable reporting principles, International Financial Reporting Standards 
as issued by the International Accounting Standard Board, the financial 
statements give a true and fair view of the assets, liabilities, financial posi-
tion and profit or loss of BMW US Capital, LLC, and the Management Report 
includes a fair review of the development and performance of the business 
and the position of BMW US Capital, LLC, together with a description of the 
principal opportunities and risks associated with the expected development 
of BMW US Capital, LLC.


BMW US Capital, LLC


August 31, 2023
Helena von Gladiss
President
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in thousands of dollars Notes 2023 2022


Receivables from  
BMW Group companies 2a 9,289,177 10,454,727


Derivative assets 2d 229,424 428,430


Deferred tax assets  9,327 6,619


Total non-current assets  9,527,928 10,889,776


Cash and cash equivalents  176,333 80,847


Receivables from  
BMW Group companies 2a 19,276,652 18,142,405


Derivative assets 2d 248,929 210,097


Other assets  22 –


Total current assets  19,701,936 18,433,349


Total assets  29,229,864 29,323,125


in thousands of dollars Notes 2023 2022


Member's capital  11,000 11,000


Capital reserves  144,000 144,000


Accumulated other  
comprehensive loss  (3,245) (4,221)


Retained earnings  74,290 69,137


Total member's capital  226,045 219,916


Pension obligation  82 67


Term debt 2c 11,228,676 13,643,638


Liabilities due to  
BMW Group companies 2a 790,000 1,265,000


Derivative liabilities 2d 1,136,322 1,218,007


Total non-current liabilities  13,155,080 16,126,712


Term debt 2c 3,458,292 3,348,179


Commercial paper 2b 3,636,035 574,725


Liabilities due to  
BMW Group companies 2a 8,663,726 8,995,168


Derivative liabilities 2d 90,060 56,837


Other liabilities  626 1,588


Total current liabilities  15,848,739 12,976,497


Total liabilities  29,003,819 29,103,209


Total member's capital  
and liabilities  29,229,864 29,323,125


See accompanying notes to financial statements


U N A U D I T E D  S TAT E M E N T  
O F  F I N A N C I A L  P O S I T I O N
P E R I O D S  E N D E D  J U N E  3 0 ,  2 0 2 3  A N D  D E C E M B E R  3 1 ,  2 0 2 2 
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in thousands of dollars Notes 2023 2022


BMW Group companies  518,865 195,563


Third parties  699,206 307,691


Interest income 3a 1,218,071 503,254


BMW Group companies  (257,385) (26,264)


Third parties  (978,353) (514,136)


Interest expense 3a (1,235,738) (540,400)


Net Interest margin  (17,667) (37,146)


Gains from financial transactions  231,265 1,279,792


Losses from financial transactions  (203,765) (1,182,199)


Financial result 3b 27,500 97,593


General and administrative expenses  (2,647) (2,272)


Net income before taxation  7,186 58,175


Income taxes 3c (2,033) (14,460)


Net income after taxation  5,153 43,715


in thousands of dollars Notes 2023 2022


Costs of hedging  1,289 3,804


Deferred taxes  (313) (931)


Items than can be reclassified to  
the income statement in the future  976 2,873


Other comprehensive income,  
net of tax  976 2,873


Total comprehensive income  6,129 46,588


See accompanying notes to financial statements


U N A U D I T E D  S TAT E M E N T S  
O F  C O M P R E H E N S I V E  I N C O M E
S I X  M O N T H S  E N D E D  J U N E  3 0 ,  2 0 2 3  A N D  2 0 2 2
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Accumulated other  
comprehensive (loss) / income


in thousands of dollars
Member’s  


capital
Capital  


reserves Pension
Cost of  


hedging
Retained  
earnings


Total  
member’s capital


Balance at December 31, 2022 11,000 144,000 (2,237) (1,984) 69,137 219,916


Other comprehensive income for the period   – 976  976


Net income     5,153 5,153


Balance at June 30, 2023 11,000 144,000 (2,237) (1,008) 74,290 226,045


Balance at December 31, 2021 11,000 144,000 (2,250) (3,671) 24,651 173,730


Other comprehensive income for the period   – 2,873 – 2,873


Net income     43,715 43,715


Balance at June 30, 2022 11,000 144,000 (2,250) (798) 68,366 220,318


See accompanying notes to financial statements


U N A U D I T E D  S TAT E M E N T S  
O F  C H A N G E S  I N  M E M B E R ’ S  C A P I TA L
P E R I O D S  E N D E D  J U N E  3 0 ,  2 0 2 3  A N D  2 0 2 2
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in thousands of dollars 2023 2022


Net income / (loss) 5,153 43,715


Foreign exchange losses / (gains) (2,210) (2,741)


Fair value change due to hedge accounting 93,937 (1,074,459)


Fair value measurement losses / (gains) – 
 derivatives 30,063 527,492


Interest expense – term debt 273,556 251,116


Change in deferred tax assets / liabilities (2,708) 10,655


Interest income (81,335) (897,464)


Interest expense 228,308 910,294


Total adjustments for non-cash items 539,611 (275,107)


Change in receivables from / liabilities  
to BMW Group companies (1,011,157) 1,428,520


Change in other assets (22) (8,092)


Change in pension obligation 15 91


Change in other liabilities (962) 3,157


Interest received on free-standing derivatives 429,304 35,895


Interest paid on free-standing derivatives (111,779) (101,544)


Interest received (202,329) 12,961


Interest paid 293,584 (181,875)


Total adjustments for cash items (603,346) 1,189,113


Cash flow from operating activities (58,582) 957,721


in thousands of dollars 2023 2022


Proceeds from term debt issuances 120,003 1,997,546


Repayment of term debt issuances (2,494,725) (3,091,367)


Proceeds from commercial paper issuances 17,197,265 24,082,111


Repayment of commercial paper issuances (14,140,881) (23,778,104)


Interest paid – term debt (292,694) (253,700)


Interest received on  
fair value hedge derivatives (234,900) 103,752


Cash flow from financing equivalents 154,068 (939,762)


Change in cash and cash equivalents 95,486 17,959


Cash and cash equivalents  
at beginning of year 80,847 95,067


Cash and cash equivalents at end of period 176,333 113,026


See accompanying notes to financial statements


U N A U D I T E D  S TAT E M E N T S  O F  C A S H  F L O W S
S I X  M O N T H S  E N D E D  J U N E  3 0 ,  2 0 2 3  A N D  2 0 2 2
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1  Basis of Preparation and Significant Accounting Policies and 
Practices


(a) Statement of Compliance
The financial statements of the Company have been prepared in accordance 
with International Financial Reporting Standards (IFRS) as issued by the 
International Accounting Standards Board (IASB). The Interim Financial 
Statements (Interim Report) at June 30, 2023, which have been prepared in 
accordance with International Accounting Standard (IAS) 34 (Interim Finan-
cial Reporting), have been drawn up using, in all material respects, the same 
accounting methods as those utilised in the 2022 Financial Statements. The 
interim financial statements of June 30, 2023 have not been audited.


No significant new Standards or revised Standards were applied by the Com-
pany for the first time in the first six months of the current financial year.


Other financial reporting standards issued by the IASB and not yet applied 
are not expected to have any significant impact on the Company’s Financial 
Statements.


Further information regarding the Company’s accounting principles and pol-
icies is contained in the notes to the Company Financial Statements within 
the Annual Report 2022.


The financial statements were authorized for issuance by management of 
the Company on August 31, 2023.


(b) Functional and Presentation Currency 
These financial statements are presented in United States dollars (USD), 
which is the functional currency of the Company. All amounts have been 
rounded to the nearest thousand, unless otherwise indicated.


(c) Foreign Currency Transactions 
Transactions in foreign currencies are translated into the functional currency 
using spot exchange rates at the dates of the transactions. Monetary assets 
and liabilities denominated in foreign currencies at the reporting date are 
translated to the functional currency using the spot exchange rate at that 
date. The economic effect of foreign currency transactions is recognized in 
the statements of comprehensive income / (loss).


(d) Significant events during the first half of the financial year 2023 
Major uncertainties remained at the end of the reporting period with respect 
to the ongoing Russia-Ukraine war. The sanctions already imposed as well 
as new sanctions, together with any countermeasures taken, significantly 
restrict economic activities with Russia and also have an impact on the Rus-
sian companies of the BMW Group.
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Receivables from BMW Group companies at June 30, 2023 and December 31, 
2022, along with the range of interest rates charged on such loans are  
as follows:


Long-term Short-term


in thousands of dollars 2023 2022 2023 2022


 9,289,177 10,454,727 19,276,652 18,142,405


 
0.90%–


5.86%
0.77%–


5.83%
0.70%–


5.38%
0.66%–


3.48%


Liabilities due to BMW Group Companies at June 30, 2023 and December 
31, 2022, along with the range of annual interest rates on such loans, are 
as follows:


Long-term Short-term


in thousands of dollars 2023 2022 2023 2022


 790,000 1,265,000 8,663,726 8,995,168


 
0.78%–


4.79%
0.78%–


4.57%
0.16%–


4.71%
0.15%–


2.56%


2  Notes on the Items of the Balance Sheet
(a) Receivables from BMW Group companies, Liabilities to BMW Group 
 companies


The Company makes and accepts loans to / from various BMW Group com-
panies in the course of normal business operations. Receivables from BMW 
Group companies due within 12 months and the related accrued interest 
receivable from BMW Group companies are short term in nature. The fair 
value of long-term amounts receivable from BMW Group companies is the 
estimated discounted future cash flows based on rates currently available 
for debt with similar terms and remaining maturities. The Company serves 
as the in-house bank service provider for the Americas region and is the 
cash pool leader for USD, CAD and MXN currencies. The Company receives 
deposits from and / or lends funds to participating entities of the BMW Group. 
Balances from participating entities are not subject to offsetting.


In accordance with IFRS 9, the Company has adjusted the carrying value of 
receivables subject to fair value hedges by the change in fair value to the 
risk being hedged as of June 30, 2023 and December 31, 2022. At June 30, 
2023, the resulting adjustment decreased the related value of the underly-
ing receivable by $393,772k. At December 31, 2022, the resulting adjustment 
decreased the related value of the underlying receivable by $533,987k. 
Concurrently with this adjustment, the derivative instruments classified as 
fair value hedges were carried at fair value with changes in fair value record-
ed in profit of loss.


BMW US Capital, LLC Interim Report to June 30, 2023


3 Management Report


8 Responsibility Statement


10 Unaudited Statements of Financial Position


11  Unaudited Statements  
of Comprehensive Income


12  Unaudited Statements  
of Changes in Member’s Capital


13 Unaudited Statements of Cash Flows


14 Unaudited Notes to Financial Statements


15







(c) Term Debt and Line of Credit
Term debt consists of the following at June 30, 2023 and December 31, 2022:


Interest Currency


Issue volume 
in thousands 


in relevant 
currency


Weighted 
average 
 maturity 


period  
(in years)


Weighted 
average 
nominal 


interest rate 
(in %)


Variable USD 1,950,000 3.2 5.6


Fixed USD 13,145,000 7.4 3.0


Fixed EUR 500,000 12.0 1.0


The carrying amounts of term debt due in the following five fiscal periods, 
and thereafter, are as follows as of June 30, 2023 and December 31, 2022:


2023 2022


in thousands of dollars
Carrying 
amounts


Carrying 
amounts


Maturity:   


Due within one year 3,458,292 3,348,179


Due between one and five years 7,994,182 9,710,837


Due later than five years 3,234,494 3,932,801


Total 14,686,968 16,991,817


(b) Commercial Paper
The Company maintains a BMW AG guaranteed U.S. commercial paper 
program of $7 billion. The following details apply to commercial paper at 
June 30, 2023:


2023 
in thousands of dollars Outstanding


Weighted average 
maturity period  


(in days)


Weighted average 
nominal interest 


rate (in %)


 3,636,035  19 5.15


Commercial paper is an unsecured and discounted promissory note issued 
to finance the short term credit needs of institutions. Although commercial 
paper is occasionally issued as an interest bearing note, it typically trades 
at a discount to its par value. In other words, the purchaser usually purchas-
es commercial paper below par and then receives its face value at maturity. 
The discount, or the difference between the purchase price and the face 
value of the note, is amortized over the term of the commercial paper as 
interest expense by applying the effective interest rate method. At June 30, 
2023 and December 31, 2022, the commercial paper unamortized discount 
was $10,025k and $275k, respectively.


At June 30, 2023 and December 31, 2022, the fair value of the Company’s 
commercial paper obligations approximated the recorded value primarily 
due to the short-term nature of the outstanding commercial paper. 
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In accordance with IFRS 9, the Company has adjusted the carrying value of 
term debt subject to fair value hedges by the change in fair value to the risk 
being hedged as of June 30, 2023 and December 31, 2022. At June 30, 2023 
and December 31, 2022, the resulting adjustment decreased and increased 
the related value of the underlying debt by $1,042,968k and $1,118,563k 
respectively. Concurrently with this adjustment, the derivative instruments 
classified as fair value hedges were carried at fair value with changes in fair 
value recorded through earnings.


At June 30, 2023 and December 31, 2022, $14,686,968k and $16,991,817k 
respectively, of the unsecured debt is guaranteed by BMW AG. The Compa-
ny has access to a syndicated revolving credit facility of eight billion Euros, 
maturing in July 2024. The credit facility was negotiated in July 2017 with a 
maturity of July 2024 and is being provided by a consortium of 44 interna-
tional banks. As of June 30, 2023 there were no borrowings under the cred-
it facility outstanding.


Bond discount and private placement fees incurred related to the issuance 
of term debt are taken into account when initially recording the term debt 
and are recognized in the statements of comprehensive income / (loss) as 
interest expense under the effective interest rate method over the remaining 
lives of the debt. Bond discount is the difference between the face value and 
the proceeds received when the term debt is issued below face value. Private 
placement fees relate to legal and administrative fees associated with the 
issuance of the term debt.


(d) Derivative Financial Assets and Liabilities
The Company enters into payer interest rate swaps, combined interest / cur-
rency swaps and option agreements with both BMW Group companies and 
external parties to manage and hedge its interest rate exposure arising from 
mismatches between the interest earned on non-derivative financial assets 
and the interest paid on non-derivative financial liabilities. Floating rates 
are fixed periodically and, during this transition period for the respective 
benchmark rates, are mostly based on USD London Interbank Offered Rate 
(LIBOR) as published daily by the British Bankers’ Association or USD se-


The movements in term debt are as follows for the periods ended June 30, 
2023 and 2022: 


in thousands of dollars  


Balance as of December 31, 2022 16,991,817


Issues 120,003


Repayments (2,494,725)


Accrued interest payable (19,138)


Change in fees amortized by the effective interest method 1,124


Fair value change due to hedge accounting 87,887


Balance as of June 30, 2023 14,686,968


in thousands of dollars  


Balance as of December 31, 2021 19,557,530


Issues 1,997,546


Repayments (3,091,367)


Accrued interest payable (2,582)


Change in fees amortized by the effective interest method (5,588)


Fair value change due to hedge accounting (1,068,975)


Balance as of June 30, 2022 17,386,564


Term Debt by Category:


in thousands of dollars 2023 2022


Debt part of a fair value hedge relationship 12,616,327 14,902,833


Debt at amortized cost 2,070,641 2,088,984


Total 14,686,968 16,991,817
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in thousands of dollars 2023 2022


Derivative liabilities Notional Fair value Notional Fair value


Interest rate derivatives 15,162,589 1,160,197 21,088,951 1,274,365


Foreign exchange rate 
derivatives 5,224,989 66,186 240,000 479


Total 20,387,578 1,226,383 21,328,951 1,274,844


3  Notes on the Items of the Comprehensive Income Statement
(a) Interest income and expense  
Interest income with BMW Group Companies relates to loans to affiliates, 
derivatives and factoring of short-term BMW AG trade receivables. The fac-
tored receivable is accounted for at amortized cost. The company earns a 
premium which is the difference between the present value and face value 
of the receivable factored and is earned as the receivable comes due (terms 
30–90 days).  Interest expense with BMW Group Companies relates to loans 
with affiliates and derivatives. 


Interest income with third parties relates to derivatives and bank deposits. 
Interest expense with third parties relates to derivatives, interest on debt 
and commercial paper. 


cured overnight financing rate (SOFR) as published by The New York Fed-
eral Reserve. Depending on the respective hedge relationship interest rate 
swaps and combined interest / currency swaps are accounted for as desig-
nated hedging instruments applying hedge accounting as well as stand-
alone financial derivatives categorized as FVPL. 


In addition, foreign exchange forward and swap agreements are concluded 
with affiliates and external parties to hedge foreign exchange rate risk. In 
general, the Company concludes foreign exchange derivatives with external 
parties and simultaneously enters into reciprocal contracts with its affiliates 
in order to manage currency risk on the level of the affiliates.


The below table summarizes the Company’s derivative notional amounts 
and corresponding fair values at June 30, 2023 and December 31, 2022:


in thousands of dollars 2023 2022


Derivative assets Notional Fair value Notional Fair value


Interest rate derivatives 14,282,816 413,585 19,320,951 638,527


Foreign exchange rate 
derivatives 4,911,118 64,768 – –


Total 19,193,934 478,353 19,320,951 638,527
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(b) Financial Result
The caption “Financial Result” in the statements of comprehensive in-
come / (loss) includes: the liquidity fee between BMW US Capital and BMW 
AG, the fee remitted to BMW AG to guarantee the unsecured debt, and 
foreign exchange gains and losses on operational transactions, stand-alone 
interest rate derivatives, fair value adjustments of hedged items, debt and 
other financial instruments. Operational transactions include routine trans-
actions denominated in foreign currencies.


in thousands of dollars 2023 2022


Liquidity fee 46,761 64,774


Gains on stand-alone interest rate  
derivatives 18,978 29,229


Gains on fair value adjustments from  
applying hedge accounting 150,972 1,057,985


Foreign exchange gains on term debt – 106,886


Foreign exchange gains on other financial 
instruments 14,554 20,918


Total gains 231,265 1,279,792


Guarantee fee (11,186) (12,416)


Losses on stand-alone interest rate 
derivatives (20,093) (25,053)


Losses on fair value adjustments from 
applying hedge accounting (144,281) (1,107,179)


Foreign exchange losses on term debt (12,291) –


Foreign exchange losses on other financial 
instruments (15,914) (37,551)


Total losses (203,765) (1,182,199)


Total 27,500 97,593


(c) Income taxes
The Company’s federal and state income tax payments are made by BMW 
(US) Holding Corp. as part of a consolidated tax return. At June 30, 2023 
and 2022, a current income tax payable is included in Payables to BMW 
Group companies of $5,054k and $4,737k, respectively. The provision for 
federal, and state income taxes for the periods ended June 30, 2023 and 
2022 consists of the following:


in thousands of dollars 2023 2022


Current:   


Federal (3,876) (3,646)


State and local (1,178) (1,091)


 (5,054) (4,737)


Deferred:   


Federal 2,506 (7,975)


State and local 515 (1,748)


 3,021 (9,723)


Total income taxes (2,033) (14,460)


The effective tax rate for the periods ended June 30, 2023 and 2022 was 
28.29% and 24.86%, respectively.
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2023 (in thousands of dollars) Category Carrying amount Fair value Level 1 Level 2 Level 3


Financial instruments included on the statement of 
financial position:       


Non-current financial assets:       


Receivable from BMW Group companies AC 9,289,177 8,595,740 – 8,595,740 –


Derivative assets       


Thereof stand-alone FVPL 53,227 53,227 – 53,227 –


Thereof within hedge accounting n / a 176,197 176,197 – 176,197 –


Current financial assets:       


Cash AC 176,333 176,333 176,333 – –


Receivable from BMW Group companies AC 19,276,652 18,902,026 – 18,902,026 –


Derivative assets       


Thereof stand-alone FVPL 13,745 13,745 – 13,745 –


Thereof within hedge accounting n / a 235,184 235,184 – 235,184 –


Non-current financial liabilities:       


Term debt AC 11,228,676 11,879,760 – 11,879,760 –


Liabilities due to BMW Group companies AC 790,000 782,939 – 782,939 –


Derivative liabilities       


Thereof stand-alone FVPL 55,245 55,245 – 55,245 –


Thereof within hedge accounting n / a 1,081,077 1,081,077 – 1,081,077 –


Current financial liabilities:       


Term debt AC 3,458,292 3,462,566 – 3,458,292 –


Commercial paper AC 3,636,035 3,636,035 – 3,636,035 –


Liabilities due to BMW Group companies AC 8,663,726 8,659,260 – 8,659,260 –


Derivative liabilities       


Thereof stand-alone FVPL 15,218 15,218 – 15,218 –


Thereof within hedge accounting n / a 74,842 74,842 – 74,842 –


4 Additional Disclosures to Financial Instruments
The following table presents the carrying amounts and fair values of the 
Company’s financial instruments at June 30, 2023 and December 31, 2022 


under consideration of the respective measurement categories according to 
IFRS 9:
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2022 (in thousands of dollars) Category Carrying amount Fair value Level 1 Level 2 Level 3


Financial instruments included on the statement of 
financial position:       


Non-current financial assets:       


Receivable from BMW Group companies AC 10,454,727 10,288,138 – 10,288,138 –


Derivative assets       


Thereof stand-alone FVPL 60,616 60,616 – 60,616 –


Thereof within hedge accounting n / a 367,814 367,814 – 367,814 –


Current financial assets:       


Cash AC 80,847 80,847 80,847 – –


Receivable from BMW Group companies AC 18,142,405 18,011,503 – 18,011,503 –


Derivative assets       


Thereof stand-alone FVPL 8,391 8,391 – 8,391 –


Thereof within hedge accounting n / a 201,706 201,706 – 201,706 –


Non-current financial liabilities:       


Term debt AC 13,643,638 14,356,869 – 14,356,869 –


Liabilities due to BMW Group companies AC 1,265,000 1,251,151 – 1,251,151 –


Derivative liabilities       


Thereof stand-alone FVPL 55,874 55,874 – 55,874 –


Thereof within hedge accounting n / a 1,162,133 1,162,133 – 1,162,133 –


Current financial liabilities:       


Term debt AC 3,348,179 3,353,123 – 3,353,123 –


Commercial paper AC 574,725 574,725 – 574,725 –


Liabilities due to BMW Group companies AC 8,995,168 8,995,588 – 8,995,588 –


Derivative liabilities       


Thereof stand-alone FVPL 427 427 – 427 –


Thereof within hedge accounting n / a 56,410 56,410 – 56,410 –
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interest for similar risk and matching maturity as well as relevant credit 
spreads at the reporting date. Therefore these fair values are allocated as 
Level 2.


For reasons of materiality, the fair value of current non-derivative financial 
assets and liabilities is generally deemed to be approximated by the carry-
ing amount.


For the periods ended June 30, 2023 and December 31, 2022, the fair value 
of the financial instruments has been measured by using either Level 1 or 
Level 2 inputs.


The transfers between the level of the fair value hierarchy are reported at 
the respective reporting dates. There have been no transfers between the 
levels during the reporting period.


5 Related Parties
In accordance with IAS 24 (Related Party Disclosures), related individuals 
or entities, which have the ability to control the Company or which are con-
trolled by the Company, must be disclosed unless such parties are already 
included in the financial statements as affiliated companies. Control is de-
fined as ownership of more than one half of the voting power of the Com-
pany or the power to direct, by statute or agreement, the financial and op-
erating policies of the management of the Company.


The disclosure requirements of IAS 24 also cover transactions with associ-
ates, joint ventures, and individuals that have the ability to exercise signif-
icant influence over the financial and operating policies of the Company. 


In addition, the requirements contained in IAS 24 relating to key manage-
ment personnel and close members of their families or intermediary entities 
are also applied.


BMW AG guarantees the unsecured debt of the Company, for this the Com-
pany remits a fee to BMW AG. The guarantee fee of 12.5bps is defined based 
upon a transfer pricing policy and arm’s length principle defined by BMW 
AG and it is remitted from the Company to BMW AG on a monthly basis. For 


The Company measures the fair value of the financial instruments based on 
the fair value hierarchy that reflects the significance of the inputs used in 
making the measurement:


Level 1:  Level 1 inputs are quoted market prices (unadjusted) in active mar-
kets for identical assets or liabilites that the Company can access 
at the measurement date.


Level 2:  Level 2 inputs are inputs other than quoted prices included within 
Level 1 that are observable for the asset or liability, either directly 
or indirectly. The fair value of financial instruments in Level 2 are 
based on valuation techniques using observable inputs, either di-
rectly (i.e., as prices) or indirectly (i.e., derived from prices) at the 
measurement date.  


Level 3:  Level 3 inputs are unobservable inputs for the asset or liability. The 
fair value of financial instruments in Level 3 are based on valuation 
techniques using significant unobservable inputs.


The Company generally uses the discounted cash flow model as the valu-
ation technique to determine the fair value of financial instruments at the 
measurement date. The objective of the valuation technique is to arrive at 
a fair value measurement that reflects the price that would be received to 
sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. Essential observable inputs 
used in this valuation technique include risk free (i.e. Fed Rates) and bench-
mark interest rates (i.e. LIBOR, USD SOFR Rates), credit spreads and foreign 
currency exchange rates.


Derivatives are classified in Level 2 of the fair value hierarchy using the 
discounted cash flow model to determine the fair value using yield curves 
of the cash flow currency and relevant credit spreads. 


For non-current non-derivative financial assets and liabilities (such as re-
ceivables / liabilities from BMW Group companies and term debt) the fair 
value, which is determined for disclosure purposes, is measured by dis-
counting the future principal and interest cash flows using a market rate of 
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The related party balances for the years periods ended June 30, 2023 and 
December 31, 2022 were as follows:


in thousands of dollars 2023 2022


Receivable from BMW AG 51,903 456,493


All other receivables from  
BMW Group companies 28,513,926 28,140,639


Total 28,565,829 28,597,132


All other liabilities due to  
BMW Group companies 9,453,726 10,260,168


Total 9,453,726 10,260,168


The Company did not enter into any contracts with any member of manage-
ment or officers. The same applies to close members of the families of those 
persons. For the periods ended June 30, 2023 and 2022 the remuneration 
of key management is $817k and $789k respectively. The remuneration 
consists of:


in thousands of dollars 2023 2022


Short-term employee benefits 778 747


Post-employment benefits 39 42


Total 817 789


the periods ended June 30, 2023 and 2022 the amount paid for this guar-
antee was $11,186k and $12,416k respectively. 


The Company provides a factoring service of short-term inter-group BMW 
AG trade receivables. For this service the Company earns a commission 
equal to 0.05% of the receivables. The Company also earns interest which 
is equal to the designed benchmark rate for maturities between 30 and 90 
days plus a defined margin. The defined margin is set by the Company 
monthly and is communicated to seller at the beginning of each month. 


The company earns interest on loans granted to affiliates and pays interest 
on loans received from affiliates. The interest rate is defined according to 
the BMW Group pricing policies and based upon the Arm’s length principle 
plus a defined margin which is derived from BMW Group borrowing costs 
and service fees. For the periods ended June 30, 2023 and 2022 the Com-
pany received interest in the amounts of $518,865k, and $195,563k. For the 
same periods, the Company paid interest in the amounts of $257,385k, and 
$26,264k respectively. 


For the periods ended June 30, 2023 and December 31, 2022, the disclosure 
requirements of IAS 24 only affect the Company with regard to relationships 
with the Parent, affiliated entities, and members of management and offi-
cers.
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total net cash flow from operating activities). Under this method, changes 
in assets and liabilities relating to operating activities are adjusted for cur-
rency translation effects. The cash flows from investing and financing ac-
tivities are based on actual payments and receipts.


Liabilities related to financing activities can be reconciled as follows:


6 Cash Flow
The statements of cash flows show how the cash and cash equivalents of 
the Company have changed during the year as a result of cash inflows and 
cash outflows. In accordance with IAS 7, cash flows are classified into cash 
flows from operating, investing and financing activities. The Company’s 
purpose is to assist the financing of the activities conducted by companies 
of the BMW Group. The cash flows from operating activities are presented 
under the indirect method (profit or loss for the period reconciled to the 


in thousands of dollars 2022 Cash flows Accrued interest Foreign exchange 
Fair value  


adjustments Fee amortization 2023


Term debt 16,991,817 (2,374,722) (19,138) 12,291 75,596 1,124 14,686,968


Commercial paper 574,725 3,056,384 4,926 – – – 3,636,035


 17,566,542 681,662 (14,212) 12,291 75,596 1,124 18,323,003


7 Segment Information
According to the definition of an operating segment under IFRS 8 and as 
presented in Note (1) Nature of Operations, BMW US Capital, LLC has one 
segment, and figures included in the statements of comprehensive in-
come / (loss) represent the nature and financial effects of the business ac-
tivities.


8 Additional Disclosures
During 2023, no events have occurred, that could be considered unusual 
due to their nature, size or incidence, that have not been disclosed in pre-
vious notes and that could have a major impact on the earnings perfor-
mance, financial position and net assets of the Company. There have been 
no changes in the composition of the Company during 2023. The Company 
did not become an investment entity under the definition of IFRS 10.
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9 Contingent Liabilities
As of June 30, 2023, the Company confirms that there are no contingent 
liabilities requiring disclosure in the financial statements. The Company dil-
igently reviewed all relevant records, contracts, and guarantees, ensuring 
compliance with accounting standards. While the Company remains com-
mitted to transparency, it is possible that future events may give rise to 
contingent liabilities. The Company will continue to remain vigilant in mon-
itoring and assessing any potential contingencies that may arise. 


10 Subsequent Events
The Company has evaluated subsequent events for potential recognition, 
measurement, or disclosure in the financial statements occurring after the 
reported period through the date of this report August 31, 2023 and con-
cluded no such events occurred.


BMW US Capital, LLC


August 31, 2023
Helena von Gladiss
President
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Dear Ladies and Gentlemen,  


 


The directors present their interim management report and interim financial statements for the first half year 


which ended on 30 June 2023. This half-yearly financial information has been prepared in accordance with 


International Accounting Standard (IAS) 34 “Interim Financial Reporting”. The Interim Report 2023 has been 


prepared using the same accounting methods as those utilised in the Annual Report 2022. The interim 


financial statements for the six months ended 30 June 2023 and the comparative period 30 June 2022 have 


not been audited but reviewed.  


 


The interim financial information has been included within the reviewed interim Group Financial Statements 


of BMW AG for the first half year ended on 30 June 2023. 


 


This interim report may contain forward-looking statements based on current expectations of the 
management.  Various known and unknown risks, uncertainties and other factors could lead to considerable 
differences between the actual future results, financial situation development and/or performance and the 
historical results presented. Undue reliance should not be placed on forward-looking statements which speak 
only as of the date of this interim report.   


In 1983, BMW Finance N.V. (hereafter also referred to as the “Company”) was founded as a wholly owned 


subsidiary of BMW Holding B.V., who in turn is a wholly owned subsidiary of BMW Intec Beteiligungs GmbH, 


a wholly owned subsidiary of BMW AG, and incorporated in the Netherlands. The main purpose of the 


Company was and is to assist in the financing of business activities conducted by companies of the BMW 


Group and its affiliates as well as to provide financial services in connection therewith. 


 


During the first half year under report, the Company has successfully managed many challenges and 


embraced important growth opportunities. The Board of Management gives an overview of these 


developments in the paragraphs below.  


The Company’s activities and risk management 


 


The core business of the Company comprises primarily financing BMW Group companies priced in 


accordance with the “at arm’s length” principle. Consequently, the main activities are providing long-term 


liquidity and intercompany funding for BMW Group companies. Based on its activities, the Company has 


identified the most important risks associated with its activities. The main categories of risk are credit and 


counterparty default risk, currency risk, interest rate risk, liquidity risk, and operational risk. Group policies, 


guidelines, control systems, and threshold structures are essential to making the Company’s risk appetite 


an intrinsic part of the business, as they help minimize all the risks and control them at an acceptable level.  


 


Firstly, protection against such risks is provided by so-called natural hedges that arise when the values of 


non-derivative financial assets and liabilities have matching maturities, amounts (netting), and other 


properties. Derivative financial instruments are used, such as interest rate swaps and cross currency swaps, 


to reduce the risk remaining after taking into account the effects of natural hedges. With regard to interest 


rate risk, the Company successfully implemented the financial strategy of the BMW Group, which is 


explained in more detail in note 11. 


 


Non-financial risks could arise from operating risks such as the risk of fraud and compliance risk. Risk of 


fraud is mainly identified in the area of misappropriation of assets. The Company has aligned its internal 


control and risk management system on misappropriation of assets and financial reporting in accordance 


with the BMW Group policy. Risk management is based on the COSO (Committee of Sponsoring 


Organizations of the Treadway Commission) model, where the relevant processes include the early 


identification of risks and opportunities, their measurement and the use of suitable instruments to manage 


and monitor risk. The Company has established an encompassing reporting system that provides decision 


makers with comprehensive, up-to-date information and insights into developments regarding the capital 


markets.  


The Company has locally implemented the BMW Group’s Company-wide Compliance Management System 


(‘CMS’). CMS is based on the Prevent, Detect, Respond Model, which defines specific prevention, 


monitoring, control and response measures, on the basis of clearly assigned roles and responsibilities. The 


CMS is tailored to the Company’s specific risk situation. It addresses all relevant compliance topics, including 


BMW Finance N.V. 
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fraud prevention. An effective and efficient compliance organisation is fundamental to reducing sanction and 


liability risks, as well as risks arising from other (non) financial disadvantages, such as reputation risks.  


 


By regularly sharing experiences with other counterparties, we ensure that innovative ideas and approaches 


are included in the risk management system and that risk management is subjected to continuous 


improvement. The employees of the Company follow regular trainings as well as information events, which 


are invaluable ways in preparing employees for new or additional requirements. The overall risk 


management process within the BMW Group is managed centrally and reviewed for appropriateness and 


effectiveness by the BMW Group’s internal audit department, which is acting upon this as an independent 


authority. Please refer to the BMW Group’s financial statements for more detailed information. 


 


Given the objectives of the Company, the Company is economically interrelated with the ultimate holding 


company, BMW AG, Germany. In assessing the solvency and general risk profile of the Company, the 


solvency of the BMW Group as a whole headed by BMW AG, needs to be considered. Solvency is assured 


by managing and monitoring the liquidity situation on the basis of a rolling cash flow forecast. The resulting 


funding requirements are secured by a variety of instruments placed on the world’s financial markets. The 


objective is to minimize risk by matching maturities for the BMW Group’s financing requirements within the 


framework of the target debt ratio. The BMW Group has good access to capital markets as a result of its 


solid financial position and a diversified refinancing strategy. BMW AG continues to enjoy the best ratings 


among Europe’s automobile manufacturers. In 2022, the rating agencies Moody’s and Standard & Poor’s 


(S&P) both confirmed BMW AG’s high credit ratings within a challenging market environment. Moody’s 


long-term rating remains at “A2 with stable outlook”, while the short-term rating is unchanged at “P-1”. S&P’s 


long-term rating remains at “A with stable outlook”, with a short-term rating of“A-1”.  


 


At present, no risks have been identified which could threaten the going concern status of the Company or 


which could have a materially adverse impact on the net assets, financial position or results of operations of 


the Company. 


 


Operations during the first half-year 


 


The global economy showed some initial signs of recovery during the first half 2023, mainly reflecting fewer 


disruptions in global supply chains and falling inflation rates as a result of lower energy prices. Nevertheless, 


inflation remains at a high level, particularly in the USA and Europe. In China, the after-effects of the waning 


COVID-19 wave as well as its impact on the economic environment were still clearly evident.  


 


The Russian-Ukrainian conflict had a significant impact on the global economy. The resulting trade 


disruptions and increased geopolitical tensions led to increased uncertainty and volatility in the financial 


markets. At the end of the first half year the Company unwound all Russian Rouble derivatives.  


 


The first half of 2023 resulted in a net loss of euro 100.1 million (30.06.2022: net income of 


euro 432.1 million). The Company’s interest margin amounted to a profit of euro 13.2 million (30.06.2022: 


euro 13.4 million) and its financial result to a loss of euro 132.5 million (30.06.2022: profit of 


euro 592.0 million). The change in the latter is driven by the fair value measurement of financial instruments 


which amounted to a loss of euro 141.4 million (30.06.2022: profit of euro 578.0 million). This negative result 


is mainly caused by fair value valuations of interest- and exchange rate derivatives to hedge the portfolio. 


The development of the Result from financial transactions is closely monitored and it is in line with the risk 


strategy of the Company.   


 


The Company presented a stable interest margin with a profit of euro 13.2 million (30.06.2022: 


euro 13.3 million). An interest remuneration between the Company and BMW AG is established in order to 


ensure that the Company earns an “at arm’s length” net interest result for its financing activity based on its 


function and risk profile as a strategic liquidity reserve provider to BMW AG and its focus on the financing 


business of BMW Group. The Company paid a liquidity fee of euro 22.5 million (30.06.2022: received a 


liquidity fee of euro 37.1 million). 
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The Company’s balance sheet total decreased by euro 771 million to euro 42,450 million by 30 June 2023 


(2022: euro 43,221 million). The main factor of the decrease in assets was the decrease in receivables from 


BMW Group companies (by euro 751 million). This was mainly due to a decline in financing demand.  


 


During 2023, the Company did not engage in any research and development or other activities outside the 


core business, and no such activities are expected to occur during 2023.  


Debt capital markets 


 


During the first half of 2023, the Russian-Ukrainian conflict had a significant impact on the global economy. 


Despite these challenges, the Company has been able to maintain good access to international capital 


markets and take advantage of favourable refinancing conditions. A broad range of instruments on 


international capital markets, such as bonds, commercial papers and other debt securities are used to 


finance the BMW Group companies worldwide. Furthermore, BMW Group's euro 8 billion syndicated 


revolving credit facility (RCF) has been updated with 43 banks. The company participates in this syndicated 


revolving credit facility entered into by BMW Group with a group of international and regional banks from 


Europe, America and Asia. The RCF has a term of five years and two one-year extension options. The 


syndicated revolving credit line is one of BMW Group's standard financing instruments and serves to secure 


short-term access to liquidity. The RCF has never been used in the company's history. 


 


The Company has successfully utilized the Euro Medium Term Note (“EMTN”) Program of euro 50.0 billion, 


the euro 5.0 billion Multi-Currency Commercial Paper Program together with the 2.0 billion French 


Commercial Paper (Billets de Trésorerie) Program in the year under report with the objective to refinance 


the BMW Group companies. The programs give the Company the ability to raise funds without significant 


administrative efforts.  


 


Under the EMTN Program, the Company issued 7 new debt securities (30.06.2022: 2 new debt securities)  


in the first half year of 2023. The net proceeds have been used for general BMW Group financing purposes. 


During the first half year the Company redeemed 8 EMTN’s (30.06.2022: 10 EMTN’s). 


In the first half year, the Company issued no Chinese placements, so-called “Panda Bonds”, (31.12.2022: 2 


panda bonds with a nominal amount of Chinese renminbi 4.0 billion) and redeemed 1 “Panda Bond” 


(31.12.2022: 4 panda bonds) with a nominal amount of Chinese renminbi 2 billion (31.12.2022: renminbi 7.5 


billion). Through these placements the Company operated on its great advantage of tapping into the onshore 


Chinese debt capital market.  


 


Furthermore, the Company has access to the US capital markets through the issuance of 144a bonds, 


leading to even more flexibility in securing funds and showing its possibility to access the world’s largest 


capital markets. In the year under report the Company did not issue or redeem new 144a bonds on the US 


capital market (31.12.2022: nil).  


 


The Company also utlised successfully its French Commercial paper program and issued 29 new liabilities 


with a nominal amount of euro 2.1 billion (31.12.2022: 1.8 billion), whereof the Company repaid euro 1.899 


billion (31.12.2022: 1.667 billion). 
 


Despite the political, economic, and financial consequences of the rising inflation and the Russian war, the 


Company managed to maintain a healthy liquidity level in the first half year of 2023 and successfully issued 


EMTNs and commercial papers. This has ensured that the Company has remained one of the most frequent 


issuers of corporate bonds globally, despite the challenges mentioned above. 


 


Global developments and outlook  


 


It seems that the global economy continues to gradually recover from the pandemic and Russia's invasion 


of Ukraine but is not over the problems yet. The COVID-19 health crisis is officially over, supply chain 


disruptions are back to pre-pandemic levels, economic activity in the first half of the year proved resilient 


and labour markets are quite tight in many places. Energy and food prices fell faster than expected after 


the war-induced spikes. And financial instability following the banking sector turmoil in March remains 


contained thanks to strong action by the US and Swiss authorities 
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We expect slowdowns and shortages to ease, high inflation and consequently higher interest rates will affect 


economic growth and Europe could possibly experience a recession. One concern is that real wages have 


fallen, reducing consumer spending in real terms. Although energy prices have fallen after their peak, natural 


gas prices remain historically high, fuelling inflation and reducing the purchasing power of consumers and 


businesses.  


 


In the first half of 2023, the Chinese economic growth was below forecasts, raising concerns about rising 


youth unemployment and a weak real estate sector. This makes it more likely that the government will 


intensify on support for the faltering recovery after COVID-19. We expect companies to further diversify their 


supply chains, leading to further capital outflows from China and increased investment in other countries in 


Southeast Asia, India, Central Europe and Mexico.  


 


On July 27 the ECB decided to raise interest rates by another 25 basis points, bringing deposit rates to 


3.75%. According to the ECB the inflation continues to decline but is still expected to remain too high for too 


long. The ECB did not share any forward guidance about its next moves, but did raise the possibility of a 


potential pause in rate hikes in September.   


 


As of 2023, the war in Ukraine continues to cause human suffering and economic consequences. The 


situation remains highly fluid and unpredictable, and the outlook is subject to extraordinary uncertainty. One 


of the economic impacts of the conflict can be seen in high energy and commodity prices, which can affect 


various industries. The Company is closely monitoring the situation and is in regular in-depth dialogue with 


the BMW Group departments and banks to assess the impact and respond to any possible unforeseen 


events in a timely manner. The exchange risk of financial receivables is limited because all financial 


receivables with Russian counterparties are fully hedged, and renewal of Russian borrowing facilities will 


not take place. Additionally, the Company's exposure to non-repayment is deemed manageable due to a 


guarantee from BMW AG that covers aggregated losses on financial receivables up to euro 2 million, 


exclusive of any accrued interest. Overall, the Company's liquidity position is under control, and no further 


issues have been encountered or identified. However, the geopolitical situation and economic consequences 


of the war in Ukraine remain a significant concern for businesses and investors in the region. 


 


The global economic outlook for 2023 is uncertain, with both positive and negative indicators. While some 


improvements have been observed, challenges such as tight labour markets, geopolitical tensions, and 


economic disruptions caused by climate change persist. Supply chains are showing signs of stabilisation, 


but the future remains unclear in light of ongoing uncertainties.  


 


In the light of the economic outlook and developments in the political environment, and the development of 


the pandemic, as discussed above, the Company believes that it will continue to face a year full of challenges 


in 2023, for which it prepares through its risk management procedures and strategic guidelines. The 


Management of the Company does not see any threat to the Company’s status as going concern. The 


Company’s financial position is stable, with liquidity requirements currently covered by available liquidity and 


credit lines.  


 


Regular in-depth dialogue with capital market participants has always been a high priority for the BMW 


Group. Within a short space of time, sustainability has become a key driver for the financial market. Investors 


and analysts are increasingly considering environment, social and governance (ESG) aspects in their 


investment recommendations and decision-making processes. For the main features of corporate social 


responsibility, we refer to the BMW AG group annual report. 


 


Climate change  


BMW Finance N.V.’s exposure is solely through BMW AG’s potential impact from climate change, which 


BMW AG mitigates through geographic and technological diversification of assets and the existence of 


dedicated areas and plans for Crisis Management and Business Continuity at corporate level, among other 


mitigation measures. No significant impacts are expected for BMW Finance N.V.’s financial position. 
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Company information 


According to the regulations of the Dutch Civil Law (Wet Toezicht Bestuur effective as of 1 January 2022) 


the Company’s Board of Management is unbalanced since less than 30% of the members is female. The 


Company’s Board members have been appointed based on qualifications and availability, irrespective of 


gender. In order to create more balance the Boards will take these regulations into account to the extent 


possible with respect to future appointments of Board members.  


 
 
The Hague, 28 August 2023 


 


 


 


Dr. Ralf Edelmann       G. Ramcharan                    P. Picker 


Managing Director            Financial Director                   Director 
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To the best of our knowledge and in accordance with the applicable reporting principles of the International 


Financial Reporting Standards as adopted by the European Union and with Part 9 of Book 2 of the 


Netherlands Civil Code, the Interim Report gives a true and fair view of the assets, liabilities, financial position 


and profit or loss of BMW Finance N.V. The BMW Finance N.V. Interim Management’s Report includes a 


fair review of the development and performance of the business and the position of BMW Finance N.V., 


together with a description of the principal opportunities and risks associated with the expected development 


of BMW Finance N.V. 


 


BMW Finance N.V. 


 


 


The Hague, 28 August 2023 


 


 


 


Dr. Ralf Edelmann 


Managing Director 


G. Ramcharan 


Financial Director 


P. Picker 


Director 
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in euro thousand Note  1 January to 30 
June 2023 


 1 January to 30 
June 2022 


  
      


Interest income BMW Group companies   680,502  287,481   


Interest income Third parties   196,783  132,991   


Interest related income   -  37,051   


Interest and interest related income [2]  877,285  457,523   


        
Interest expense BMW Group companies   (259,556)  (30,602)   


Interest expense Third parties [2]  (588,000)  (413,572)   


Interest related expense   (16,528)  -   


Interest and interest related expense [2]  (864,084)  (444,174)   


        


Interest margin [2]  13,201  13,349   


        
Other financial income and expenses [3]  (4,357)  873   


Impairment gain/(loss) on financial receivables [4]  119  (197)   


Result from financial transactions [5}  (141,425)  578,007   


Financial result   (132,462)  592,032   


        
Miscellaneous income & expenses   (1,562)  (1,010)   


(Loss)/profit before taxation   (134,024)  591,022   


        
Taxes [6]  33,891  (158,955)   


Net (loss)/proit   (100,133)  432,067   


        
Other comprehensive loss:        
Items that can be reclassified to the income 
statement in the future        
Cost of hedging (net effect after tax)   (987)  (5,352)   


        
Total comprehensive (loss)/income for the 
period   (101,120)  426,715   


        
Basic (loss)/earnings per share of common stock 
in euro        
From (loss)/profit for the period   (28,609)  123,470   


    


The total comprehensive (loss)/income for the period is attributable to the shareholder of BMW Finance 


N.V. 


 


The notes from page 13 to 30 form an integral part to the financial statements.  


BMW Finance N.V. 
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Assets Note  30.6.2023  31.12.2022   
in euro thousand        


        
Receivables from BMW Group companies [7]  17,924,032  18,107,757   


Derivative assets   825,297  814,400   


Non-current assets   18,749,329  18,922,157   


        
Receivables from BMW Group companies [7]  23,163,537  23,731,120   


Derivative assets   432,055  500,386   


Cash and cash equivalents   61,336  1,041   


Interest receivables and other receivables   43,135  65,155   


Deferred tax asset   373  829   


Tax receivables   41,204  -   


Current assets   23,741,640  24,298,531   


        


Total assets   42,490,969  43,220,688   


       


       
        


Equity and liabilities Note  30.6.2023  31.12.2022   
in euro thousand        


        
Issued capital   1,750  1,750   


Share premium reserve   55,488  55,488   


Cost of hedging reserve   (1,074)  (87)   


Retained earnings   651,165  247,222   


Undistributed (loss)/income   (100,133)  403,943   


Equity   607,196  708,316   


        
Debt securities [9]  17,401,839  15,839,913   


Loans due to banks   1,218,199  1,230,818   


Liabilities due to BMW Group companies   -  25,000   


Derivative liabilities   2,116,808  2,070,167   


Deferred tax liability   -  798   


Non-current liabilities   20,736,846  19,166,696   


        
Debt securities [9]  7,864,767  8,318,096   


Loans due to banks   200,373  443,660   


Liabilities due to BMW Group companies   12,524,130  14,086,869   


Derivative liabilities   419,369  316,692   


Interest payables and other liabilities   138,288  180,358   


Current liabilities   21,146,927  23,345,675   


        


Total equity and liabilities   42,490,969  43,220,688   


 


The notes from page 13 to 30 form an integral part to the financial statements.  
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in euro thousand   
1 January to 30 


June 2023  
1 January to 30 


June 2022    
        


Net income/(loss) for the period   (100,133)  432,066   


        
Adjustments for non-cash items        


Fair value measurement losses/(gains) derivatives   116,102  741,543   


Fair value measurement losses/(gains) non-
derivative financial instruments   65,940  (1,313,643)   


Amortisation financial instruments   480  8,926   


Loss on revaluation of financial instruments   (1,330)  (7,213)   


Change in impairment allowance   (40)  (197)   


Taxes   (33,891)  158,955   


Interest income   (877,285)  (457,523)   


Interest expense   864,084  444,174   


        
Changes in operating assets and liabilities        


Receivables from BMW Group companies   776,448  (1,696,009)   


Receivables and other assets   22,020  (98,553)   


Derivatives   90,651  68,238   


Other liabilities   (915)  124,138   


Interest received   797,238  398,541   


Interest paid   (908,417)  (470,165)   


Tax receivables   (41,203)  -   


Cash flow from operating activities   769,749  (1,666,722)*   


        


Cash flow from investing activities   -  -   


        


Proceeds from the issuance of Debt securities   13,444,714  2,843,775   


Repayment Debt securities   (12,327,916)  (4,245,922)   


Proceeds from the issuance of Loans due to 
banks   100,000  -   


Repayment Loans due to banks   (375,594)  (700,579)   


Proceeds from the issuance of the Liabilities to 
BMW Group companies   81,210,659  32,544,224   


Repayment Liabilities to BMW Group companies   (82,761,317)  (28,767,243)   


Cash flow from financing activities   (709,454)  1,674,255   


        
Net increase/(decrease) in cash and cash 
equivalents   60,295  7,533   


Cash and cash equivalents at January 1   1,041  6,236   


Cash and cash equivalents at June 30   61,336  13,769   


* The number has been updated as in previous year a calculation error was made. 


 


The notes from page 13 to 30 form an integral part to the financial statements.  
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in euro thousand Issued 
Capital 


 Share 
premium 


reserve 


 Cost of 
hedging 
reserve 


 Retained 
earnings 


 Undistribut
ed loss 


 Total  


             


1 January 2022 1,750  55,488  2,015  128,333  118,889  306,475  


             


Net income/(loss) -  -  -  -  432,067  432,067  


Other comprehensive income/(loss) for the 
period after tax -  -  (5,352)  -  -  


 
(5,352)  


Comprehensive income/(loss) 30 June 
2022 -  -  (5,352)  -  432,067  


 
426,715  


Appropriation of results 2021 -  -  -  118,889  (118,889)  -  


             


30 June 2022 1,750  55,488  (3,337)  247,222  432,067  733,190  


             
             


1 January 2023 1,750  55,488  (87)  247,222  403,943  708,316  


             


Net income/(loss) -  -  -  -  (100,133)  
 


(100,133)  


Other comprehensive income/(loss) for the 
period after tax     (987)  -  -  


 
(987)  


Comprehensive income/(loss) 30 June 
2023     (987)  -  (100,133)  


 
(101,120)  


Appropriation of results 2022 -  -  -  403,943  (403,943)  -  


             


30 June 2023 1,750  55,488  (1,074)  651,165  (100,133)  607,196  


    


The notes from page 13 to 30 form an intergral part to the financial statements.   
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Reporting entity 
BMW Finance N.V. (the “Company”) was incorporated in the Netherlands and is a wholly owned subsidiary 
of BMW Holding B.V. who in turn is a wholly owned subsidiary of BMW Intec Beteiligungs GmbH, a wholly 
owned subsidiary of BMW AG. The statutory seat of the Company is The Hague in the Netherlands. The 
Company has its registered office and principle place of business in Rijswijk in the Netherlands. The 
Company was registered in the Commercial Register at 14 June 1983, number 27.106.340. The Company’s 
purpose is to assist the financing of business activities conducted by companies of the BMW Group and its 
affiliates and to provide financial services in connection therewith. The core business of the Company 
comprises mainly financing BMW Group companies that are priced in accordance with the “at arm’s length” 
principle and to contribute to the liquidity requirements of the BMW Group.  


During the half-year the Company employed 16 persons (2022: 16), all of which work in the Netherlands. 
The Supervisory Board, established in December 2014, exists and currently consists of four members.  


The financial statements of BMW Finance N.V. are included in the BMW AG consolidated financial 


statements prepared according to IFRS as endorsed in the EU. These financial statements are available on 


BMW Group’s website at www.bmwgroup.com. 


Russian-Ukrainian conflict  
Severe uncertainties remained at 30 June 2023 with respect to the ongoing Russia-Ukraine war. The 
sanctions imposed and the countermeasures taken in this context significantly restrict economic activities 
with Russia and also have an impact on the Russian companies of the BMW Group.  
 
The restrictions currently in place for payments mean that transfers of funds from Russia are limited. 
Developments in this area are reviewed by the Company on a regular basis.  
 
Current restrictions on transfers from Russia mean that the credit default risk for Russian group companies 
is elevated. In this context, impairment allowances were recognised on receivables from Russian group 
companies (note 4).  
 


The Russia-Ukraine war also had an impact on foreign exchange markets, causing heightened volatility of 


the Russian rouble (RUB) during 2023. 


Statement of compliance 
The interim financial statements (Interim Report) of 30 June 2023 have been prepared in accordance with 
the International Accounting Standard (IAS) 34. Interim Financial Reporting has been prepared using, in all 
material aspects, the same accounting methods as those used for preparation of the Annual Report 2022. 


The interim financial statements of 30 June 2023 have not been audited but reviewed. The June 2023 Interim 
Report of BMW Finance N.V. is prepared and authorised for issuance by the Board of Directors of the 
Company on 28 August 2023. 


Solvency 
Given the objectives of the Company, the Company is economically interrelated with the ultimate holding 
company, BMW AG, Germany. In assessing the solvency and general risk profile of the Company, the 
solvency of the BMW Group as a whole, headed by BMW AG, needs to be considered. The Board of 
Directors consider it appropriate to adopt the going concern basis of accounting in preparing these financial 
statements based on a forecast analysis which supports the going concern assumptions.  


Basis of preparation 


Functional and presentation currency 


The financial half-year contains the period from 1 January to 30 June. The interim financial statements are 
presented in euro which is the Company’s functional currency. Items included in the interim financial 
statements are measured using the currency of the primary economic environment in which BMW Finance 
N.V. operates. All interim financial information presented in euro has been rounded to the nearest thousand, 
unless otherwise stated in the notes. 


BMW Finance N.V. 


Notes to the Financial Statements 



http://www.bmwgroup.com/
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Comparison with previous year 


The valuation principles and methods of determining the result are the same as those used in the previous 
year, with the exception of the changes in accounting policies as set out in the relevant sections.  


The valuation principles and method of determining the result remained the same as those used in the 
previous year. 


Basis of measurement 


The interim financial statements have been prepared on the historical cost basis except for the following 


material items in the interim financial statement of financial position:  


Financial assets and liabilities are measured at their fair value:  


− derivative financial instruments, and 


− recognised financial assets and liabilities that are part of fair value hedge relationships are measured at 
fair value in respect of the risk that is hedged.  


Other financial assets and liabilities and non-financial assets and liabilities are stated at amortised cost or 


historical cost.  


Use of estimates and judgements 


The preparation of the financial statements in conformity with IFRS requires management to make certain 
assumptions and judgements and to use estimations that can affect the application of accounting policies 
and reported amounts of assets and liabilities, income and expenses. The assumptions used are 
continuously checked for their validity. Actual amounts could differ from the assumptions and estimations 
used if business conditions develop differently to the Company expectations.  
 


Revisions to accounting estimates are recognised in the period in which the estimates are revised and in 
future periods affected. Due to the current financial market conditions, the estimates contained in these 
interim financial statements concerning the operations, economic performance and financial condition of the 
Company are subject to known and unknown risks, uncertainties and contingencies, many of which are 
beyond the control of the management of the Company, which may cause actual results, performance or 
achievements to differ materially from anticipated results, performance or achievements. Also, the estimates 
are based on management’s estimates of fair values and of future costs, using currently available 
information. Factors that could cause differences include, but are not limited to: 
 


− risks of economic slowdown, downturn or recession 


− risks inherent in changes in market interest rates and quality spreads, especially in an environment of 
unpredictable financial market conditions 


− lending conditions to companies turning to the worse, thereby increasing the cost of borrowing 


− changes in funding markets, including commercial paper and term debt 


− uncertainties associated with risk management, including credit, prepayment, asset/liability, interest 
rate and currency risks 


− changes in laws or regulations governing our business and operations, and 


− changes in competitive factors 


For the valuation of financial instruments the most significant assumptions and estimates relate to the 


interest rates and expected cash flows used in the valuation models in the notes 10 and 11. 


Financial reporting rules  
       


For the first half year of 2023 there are no financial reporting standards issued by the IASB and not yet 
applied that are expected to have any significant impact on the Company’s Financial Statements. 
 


[1] Significant accounting policies 
 
The accounting policies set out below have been applied consistently to all periods presented in these interim 
financial statements. 
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Foreign currency 
Transactions in foreign currencies are recorded at the rates of exchange prevailing at the dates of the 
individual transactions. At the end of the accounting period the unsettled balances on foreign currency 
receivables and liabilities are valued at the rates of exchange prevailing at the year-end. Exchange rate 
differences arising on translation are recognised in the income statement. Quotations of market rates are 
obtained from Reuters Ltd. Real time rates are frozen on daily basis. 


Financial result 
The financial result comprises the Interest margin, Other financial income and expenses, Impairment losses 
on financial receivables and Result from financial transactions. 


The Interest margin is the difference between Interest income and Interest expenses. The Interest income 
comprises interest income on funds invested as well as an interest remuneration between the Company and 
BMW AG. The latter is established in order to ensure that the Company earns an “at arm’s length” net interest 
result for its financing activity based on its business model and risk profile as a strategic liquidity reserve 
provider to BMW AG and its focus on the financing business of BMW Group. Interest expenses include 
interest expense on borrowings. Interest income and expense is recognised as it accrues in profit or loss, 
using the effective interest method.  


Other financial income and expenses cover the exchange rate differences of the assets and liabilities in 
foreign currency. Foreign currency gains and losses are reported on a net basis.  


A model is used for determining the impairment losses on financial receivables which is based on expected 
credit losses and is comprised in the Impairment loss on financial receivables. More information on the model 
itself can be found under the paragraph “Impairment”.  


The Result from financial transactions include changes in the fair value of financial assets at fair value 
through profit or loss and gains and losses on hedging instruments that are recognised in profit or loss. 


Income tax 
Income tax comprises current and deferred tax. Current tax and deferred tax are recognised in profit or loss 
except to the extent that it relates to items recognised directly in equity or in other comprehensive income.  


Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax 
rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect 
of previous years. Current tax payable also includes any tax liability arising from the declaration of dividends 
(i.e. withholding taxes). 


Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and 
liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is 
measured at the tax rates that are expected to be applied to temporary differences when they reverse, based 
on the laws that have been enacted or substantively enacted by the reporting date. 


A deferred tax asset and liability is recognised for unused tax losses, tax credits and deductible temporary 
differences, to the extent that it is probable that future taxable profits will be available against which they can 
be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is 
no longer probable that the related tax benefit will be realised. 


Earnings per share 
The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS are 
calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted 
average number of ordinary shares outstanding during the period, adjusted for own shares held. There is no 
program which dilute the number of shares outstanding.  


Financial instruments 


Categories of financial assets 


The categories of financial assets that are held by the Company are: 


− at amortised cost, and 


− financial assets at fair value through profit and loss 
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Recognition and derecognition 


Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the 
Company commits to purchase or sell the asset. Financial assets are derecognised when the rights to 
receive cash flows from the financial assets have expired or have been transferred and the Company has 
transferred substantially all the risks and rewards of ownership.  


The Company derecognises a financial liability when its contractual obligations are discharged, cancelled or 
expired.  


Measurement 


At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial 
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition 
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are 
expensed in profit or loss. 


Financial assets at amortised cost are subsequently measured at amortised cost using the effective interest 
method, less any impairment losses. 


Financial assets at fair value through profit or loss are subsequently carried at fair value. Gains or losses 
arising from changes in the fair value for ‘financial assets at fair value through profit or loss’ are recognised 
in profit or loss within Result from financial transactions. 


Interest income from financial assets at fair value through profit or loss and interest on loans and receivables 
are included in the Interest income and expense (note 2). 


Determination of fair value 


A number of the Company’s accounting policies and disclosures require the determination of fair value, for 


both financial and non-financial assets and liabilities. Fair values have been determined for measurement 


and/or disclosure purposes. For the methods used see note 10. When applicable, further information about 


the assumptions made in determining fair values is disclosed in the notes specific to that asset or liability. 


 
Non-derivative financial assets 


The Company initially recognises financial assets and deposits at fair value on the date that they are 
originated. The Company derecognises a financial asset when the contractual rights to the cash flows from 
the asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a 
transaction in which substantially all the risks and rewards of ownership of the financial asset are transferred. 
Any interest in transferred financial assets that is created or retained by the Company is recognised as a 
separate asset or liability. 


Financial assets at amortized cost 


Financial assets are classified as “at amortised cost” if the following two conditions are both met: 


1) the financial asset is held within a business model whose objective is to hold financial assets in order to 


collect contractual cash flows, and 


2) the contractual terms of the financial asset generate cash flows that are solely payments of principal and 


interest on the principal amount outstanding. 


Assets at amortised costs comprise receivables from BMW group companies, interest receivables and other 
receivables, and cash and cash equivalents. The fair value, which is determined for disclosure purposes, is 
calculated based on the present value of future principal and interest cash flows, discounted at the market 
rate of interest and relevant credit spreads at the reporting date.  


Cash and cash equivalents comprise cash balances and call deposits with original maturities of three months 
or less.  


Non-derivative financial liabilities 


The Company initially recognises debt securities issued on the date that they are originated. All other 
financial liabilities are recognised initially on the trade date at which the Company becomes a party to the 
contractual provisions of the instrument.  
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The Company has the following non-derivative financial liabilities: debt securities, loans due to banks, loans 
due to BMW Group companies, trade and other payables. Such financial liabilities are recognised initially at 
fair value plus any directly attributable transaction costs. Subsequent to initial recognition these financial 
liabilities are measured at amortised cost using the effective interest method.  


The determination of the fair value of the non-derivative financial instruments which are allocated to level 1 
are based on quoted prices in an active market. The fair value of non-derivative financial instruments 
classified at level 2 are determined using a  measurement model, which takes the Group’s own default risk 
and that of counterparties into account in the form of credit default swap (CDS) contracts which have 
matching terms and which can be observed on the market. 


Derivative financial instruments and hedging activities 
Derivative financial instruments are used within the Company for hedging purposes. The Company holds 
derivative financial instruments to hedge its foreign currency and interest rate risk exposures. All derivative 
financial instruments are measured at fair value. Fair values are determined on the basis of valuation models 
(discounted cash flow models). Observable market price, tenor and currency basis spreads are taken into 
account in the measurement of derivative financial instruments. Furthermore, the Company’s own credit risk 
and that of counterparties is taken into account on the basis of credit default swap values. Interest rate and 
currency swaps are valued by using discounted cash flow models. The changes in the fair values of these 
contracts are reported in the income statement (in Result from financial transactions).  


The Company applies the option to recognise credit risks arising from the fair values of a group of derivative 
financial assets and liabilities on the basis of their total net amount. Portfolio-based valuation adjustments 
(credit valuation adjustments and debit valuation adjustments) to the individual derivative financial assets 
and financial liabilities are allocated using the relative fair value approach (net method). 
Forward foreign exchange contracts are valued by using discounted cash flow models. Changes in fair value 
are calculated by comparing this with the original amount calculated by using the contract forward rate 
prevailing at the beginning of the contract.  


Derivatives are recognised initially at fair value; attributable transaction costs are recognised in profit or loss 
as incurred. Subsequent to initial recognition, derivatives are measured at fair value, and changes therein 
are accounted for as described below. 


When the Company holds derivative financial instruments due to risk management policies, but no hedge 
accounting can be applied in line with IFRS 9, then all changes in its fair value are recognised immediately 
in profit or loss. 


Fair value hedges 


On initial designation of the hedge, the Company formally documents the relationship between the hedging 
instrument(s) and hedged item(s), including the risk management objectives and strategy in undertaking the 
hedge transaction, together with the methods that will be used to assess the effectiveness of the hedging 
relationship. The Company makes an assessment, both at the inception of the hedge relationship as well as 
through periodic prospective effectiveness assessments to ensure that an economic relationship exists 
between the hedged item and hedging instrument.   


Where fair value hedge accounting is applied, changes in fair value are recognised in the income statement 
(in Result from financial transactions) or in other comprehensive income as a component of the Cost of 
hedging reserve. Changes in the fair value of a derivative hedging instrument designated as a fair value 
hedge are recognised in profit or loss. The hedged item also is stated at fair value in respect of the risk being 
hedged; the gain or loss attributable to the hedged risk is recognised in profit or loss with an adjustment to 
the carrying amount of the hedged item. Hedges are mainly used to hedge interest rate risks and foreign 
currency risks relating to debt securities and loans due to banks. Cross currency basis spreads are not 
designated as part of the hedging relationship in the case of interest rate hedges accounted for as fair value 
hedges. Accordingly, changes in the market value of such instruments are recorded as costs of hedging 
within the Cost of hedging reserve. Amounts recorded in equity are reclassified to the income statement 
over the term of the hedging relationship. 
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The Company discontinues hedge accounting prospectively when the hedge no longer meets the criteria 


for hedge accounting. Any hedging adjustment previously made to a hedged financial instrument, for which 


the effective interest method is used, is amortised to profit or loss by adjusting the effective interest rate of 


the hedged item from the date on which amortisation begins over the remaining period of the hedge 


relationship before discontinuing. If the hedged item is derecognised, then the adjustment is recognised 


immediately in profit or loss when the item is derecognised. 


Impairment 


Financial assets  


The Company applies the approach described in IFRS 9 to determine impairment of financial assets. IFRS 
9 requires the implementation of an ‘expected credit loss’ (ECL) model, which aims to be forward looking 
and requires to recognise an impairment loss for all financial assets as an expected expense. In accordance 
with this model, valuation allowances for expected credit losses on financial assets classified at amortised 
cost are recognised in two stages. Impairment allowances on financial assets are measured at initial 
recognition based on the expected 12-months credit loss. If, at subsequent balance sheet dates, the credit 
loss risk has increased significantly since the date of initial recognition, the impairment allowance will instead 
be measured based on the lifetime expected credit losses. The calculations of impairment allowances on 
receivables from affiliates are primarily based on information which is available in the market (e.g. ratings 
and probabilities of default) as well as on internal and external information on recovery rates. The Company 
generally assumes creditworthiness is impaired if a receivable is more than 90 days overdue. Credit-
impaired assets are identified as such on the basis of this definition of default. In the case of credit-impaired 
assets which had not been credit-impaired at the time they were acquired or originated, an impairment 
allowance is recognised at an amount equal to lifetime expected credit losses (Stage 3). There were no 
significant changes in the assumptions or methodology applied in the assessment of expected credit losses, 
compared with the prior year. 


Share capital 
Ordinary shares are classified as equity. There is no preference share capital or compound financial 
instruments issued by the Company. 


Cash flow statement 
The cash flow statement shows how the cash and cash equivalents of the Company have changed in the 
course of the year as a result of cash inflows and cash outflows. In accordance with IAS 7 (Statement of 
Cash Flows), cash flows are classified into cash flows from operating, investing and financing activities.  


Cash and cash equivalents included in the cash flow statement comprise cash deposits and cash at bank, 
to the extent that they are available within three months from the end of the reporting period and are subject 
to an insignificant risk of changes in value. 


The cash flows from investing and financing activities are based on actual payments and receipts. While the 
cash flow from operating activities is derived indirectly from the net profit for the year. Under this method, 
changes in assets and liabilities relating to operating activities are adjusted for currency translation effects. 
The changes in balance sheet positions shown in the cash flow statement do not therefore agree directly 
with the amounts shown in the Company balance sheets. 


The Company’s purpose is to assist the financing of the activities conducted by companies of the BMW 


Group. This assistance is considered to be an operating activity for the Company. Movements related to 


debt securities, loans due to banks and liabilities to BMW Group companies are considered to be operating 


activities. The cash flow from operating activities is computed using the indirect method, starting from the 


net income of the Company. Under this method, changes in assets and liabilities relating to operating 


activities are adjusted for currency translation effects.  


Segment reporting 
Under IFRS 8 the Company is required to disclose segmental information of its performance. Only one 


operating income could be identified. The Company derives its revenue interest income by financing 


receivables of BMW Group companies and trading derivatives to hedge the market risks of the Company. 


Furthermore, the interest revenue is derived by contributing to the liquidity requirements of the BMW Group. 


The interest revenue streams are related to the business model of the Company. 
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[2] Interest income and expense 


Total interest income and expense for financial assets and liabilities comprise the following: 
      


in euro thousand 
1 January to 


30 June 2023  
1 January to 


30 June 2022   
      


      
Interest income on financial assets at amortised cost 723,379  328,056   


Interest income on financial assets included in a fair value hedge relationship 692  5,875   


Interest income on derivatives at fair value not included in a hedge relationship 153,214  123,592   


Interest income 877,285  457,523   


      
Interest expense on financial liabilities at amortised cost (362,664)  (116,512)   


Interest expense on financial liabilities included in a fair value hedge 
relationship (361,912)  (183,870)   


Interest expense on derivatives at fair value not included in a hedge 
relationship (139,508)  (143,792)   


Interest expense (864,084)  (444,174)   


      


Interest margin 13,201  13,349   


 


Interest income and expense (paid and accrued interest) are recognised in the income statement using the 
effective interest method. Assets and liabilities at fair value stem from financial derivative instruments. Non-
derivative financial instruments are measured at amortised cost. The carrying amount is adjusted for the 
changes in the value of the hedged risks when the instrument is included in a fair value hedge relationship. 
Fair value movements are not presented under interest income and expense, but under Result from financial 
transactions (see note 5).  


Total interest income and expense split into BMW Group companies and third parties:  


      


in euro thousand 
1 January to 


30 June 2023  
1 January to 


30 June 2022   
      


Interest Income BMW Group companies 680,502  287,481   


Interest income third parties 196,783  132,991   


Interest related income -  37,051   


Interest income 877,285  457,523   


      
Interest expense BMW Group companies (259,556)  (30,602)   


Interest expense third parties (588,000)  (413,572)   


Interest related expense (16,528)  -   


Interest expense third parties (864,084)  (444,174)   


      


Interest Margin 13,201  13,349   


 
The interest income third parties euro 196,783 thousand (30.06.2022: euro 132,991 thousand) is mainly 


earned over the derivatives traded with financial institutions to hedge the market risks of the Company. The 


interest expense third parties euro 588,000 thousand (30.06.2022: euro 413,572 thousand) comprises the 


interest expense due to transactions in Debt Securities, Loans due to banks and derivatives with financial 


institutions.  


 


An interest remuneration between the Company and BMW AG is established in order to ensure that the 


Company earns an “at arm’s length” net interest result for its financing activity based on its function and 


risk profile as a strategic liquidity reserve provider to BMW AG and its focus on the financing business of 


BMW Group. The Company paid a liquidity fee to BMW AG of euro 22.5 million (30.06.2022: received a 


liquidity fee from BMW AG of euro 37 million) which is presented as “interest related income/expense” in 


the income statement. In addition, BMW AG was paid a guarantee fee of euro 16.5 million (30.06.2022: 


euro 20.4 million), as the latter unconditionally and irrevocably guarantees the Company’s issuances on 


the capital markets. 
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[3] Other financial income and expenses 
The item comprises a loss of euro 4,331 thousand (30.06.2022: profit of euro 873 thousand) due to 


exchange rate differences.  


[4] Impairment loss on financial receivables  
The Company recognised an allowance for expected credit losses according to IFRS 9 in respect of 


Receivables from BMW Group companies measured at amortised cost. This resulted in an impairment 


expense of euro 119 thousand (30.06.2022: impairment expense of euro 193,6 thousand).  


Per year end 2022, the Company impaired all deposits with Russian group companies. As a result, during 


the first half year of 2023 no impairments have been recognized and no changes in estimates occurred that 


resulted in adjusting the impairments recognised.  


[5] Result from financial transactions 
      


in euro thousand 1 January to 
30 June 2023  


1 January to 
30 June 2022   


      


Ineffective portion of financial instruments included in a hedge relationship 703  5,912   


Revaluation of derivatives not included in a hedge relationship (142,128)  572,095   


Total (141,425)  578,007   


 


The result from financial transactions of a loss of euro 141.4 million (30.06.2022: profit of euro 578.0 million) 
refers to the fair value measurement of financial instruments. This negative result is mainly caused by fair 
value valuations of interest- and exchange rate derivatives to hedge the portfolio.  


The revaluation of derivatives not included in a hedge relationship is mainly related to interest rates swaps 
to hedge the portfolio of receivables with a fixed rate from BMW Group companies. 


[6] Taxes 


Income taxes comprise the following: 
      


in euro thousand 
1 January to 


30 June 2023  
1 January to 
30 June 2022   


      


Current tax loss/ (expense) 34,805  (150,110)   


Withholding taxes (914)  (8,845)   


Total tax loss/ (expense) in income statement 33,891  (158,955)   


 


Reconciliation of the effective tax rate: 
      


in euro thousand 
1 January to 


30 June 2023  
1 January to 


30 June 2022   


      
Income before tax (134,023)  591,022   


Income tax benefit using the domestic corporate tax rate (25%) 34,578  (152,484)   


Tax benefit arising from tax free income 236  2,282   


Other differences (9)  92   


Withholding taxes (914)  (8,845)   


      


      


Total tax income/(expense) in income statement 33,891  (158,955)   


      


Effective tax rate 25.3%  26.9%   


 


The 2023 Dutch corporation tax applies at 25.8% (2022: 25.8%). 


 


BMW Finance N.V., a member of the fiscal unity headed by BMW Holding B.V., is jointly and severally 


liable for the payment of any tax liability of the fiscal unity.  


 


The following companies are part of the fiscal unity per 30 June 2023:  
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• BMW Holding B.V. (head of the fiscal unity)  


• BMW Finance N.V.  


• BMW Nederland B.V.  


• BMW Financial Services B.V.  


• BMW China Capital B.V. 


 


[7] Receivables from BMW Group companies 
 
      


in euro thousand 30.6.2023  31.12.2022   
      


Non-current receivables from BMW Group companies 17,924,032  18,107,757   


Current receivables from BMW Group companies 23,163,537  23,731,120   


Total receivables from BMW Group companies 41,087,569  41,838,877   


 


The Company recognised an accumulated impairment loss on Receivables from BMW Group companies of 
euro 119 thousand in the first half of 2023 (31.12.2022: euro 4.1 million) in accordance with IFRS 9. No 
significant changes to estimation techniques or assumptions were made during the reporting period.  


From the total receivables from BMW Group Companies 74% has a fixed interest rate (31.12.2022: 72%). 
The weighted average maturity period and the weighted average effective interest rate of the receivables 
from BMW Group companies during the first half of the financial year 2023 are:  


        


in euro thousand Outstanding  Weighted average 
maturity period 


(in years) 


 Weighted average 
effective interest 


rates 
(in %) 


 


 


        
Receivables from parent (BMW Holding B.V.) -  -  -   


Receivables from affiliated companies 39,492,790  1.0  3.3   


Inhouse Bank BMW AG 758,798  Daily  ESTER* + spread   


Trade receivables from parent (BMW Holding 
B.V.) 14,745  -  -   


Trade receivables from BMW Group companies 821,236  -  -   


Total 41,087,569       
*EONIA has been replaced by the ESTER interest rate (per 30-06-2023: 3.40% positive). 


The weighted average maturity period and the weighted average effective interest rate of the receivables 


from BMW Group companies during the financial year 2022 are: 
        


in euro thousand Outstanding  Weighted average 
maturity period 


(in years) 


 Weighted average 
effective interest 


rates 
(in %) 


 


 


        
Receivables from parent (BMW Holding B.V.) -  -  -   


Receivables from affiliated companies 40,913,918  2.2  2.3   


Inhouse Bank BMW AG 571,121  Daily  ESTER* + spread   


Trade receivables from parent (BMW Holding 
B.V.) 10,321  -  -   


Trade receivables from BMW Group companies 343,517  -  -   


Total 41,838,877       
*EONIA has been replaced by the ESTER interest rate (per 31-12-2022: 0.89% positive). 
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The following table shows the maturity structure of the receivables from BMW Group companies: 
          


in euro thousand Maturity within 
one year 


 Maturity between 
one and five 


years 


 Maturity later 
than five years 


 Total   


          
30.06.2023 23,163,537  17,920,674  3,358  41,087,569   


31.12.2022 23,731,120  18,104,757  3,000  41,838,877   


 


The Company has not and has not been asked to grant any payment holidays on their loans to BMW Group 


companies.  


 


[8] Tax assets and liabilities 
 


The deferred tax asset of euro 373 thousand (31.12.2022: deferred tax liability of euro 798 thousand) is 


relating to the cost of hedging of derivative financial instruments included in a fair value hedge relationship. 


The tax asset of euro 41 million is the corporate income tax (CIT) to e received by the Dutch Tax Authority. 


Per year end the CIT is transferred to the head of the fiscal unity BMW Holding B.V. 
 


[9] Debt securities  
 


Debt securities include both hedged and unhedged debt securities, as well as commercial paper. 


 
      


in euro thousand 30.6.2023  31.12.2022   


      
Debt securities part of a fair value hedge relationship 21,541,095  21,221,319   


Debt securities at amortised cost 1,386,687  1,762,634   


Commercial paper 2,338,824  1,174,056   


Total 25,266,606  24,158,009   


 


The Bonds under the EMTN Program and other securities issued by the Company comprise per 30 June 


2023: 
          


Interest Currency  Issue volume 
(in millions) 


 Weighted 
average 


maturity period 
(in years) 


 Weighted 
average effective 


interest rate 
(in %) 


  


          


Variable EUR  1000,000  2.3  3.6   


Fixed AUD  273,000  10.0  3.2   


Panda Bond CNY  11,500,000  2.7  3.2   


Fixed EUR  20,750,000  7.1  1.2   


Fixed HKD  1,224,000  6.6  2.9   


Fixed JPY  5,400,000  3.5  1.2   


Fixed USD  1,000,000  7.5  2.6   
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The Bonds under the EMTN Program and other securities issued by the Company during the financial year 


2022 comprise: 
          


Interest Currency  Issue volume 
(in millions) 


 Weighted 
average 


maturity period 
(in years) 


 Weighted 
average effective 


interest rate 
(in %) 


  


          
Variable EUR  500,000  3.0  1.8   


Variable NOK  1,230,000  3.0  5.3   


Variable SEK  1,500,000  4.0  3.2   


Fixed AUD  273,000  10.0  3.2   


Panda Bond CNY  13,500,000  3.0  3.0   


Fixed EUR  20,650,000  7.1  0.8   


Fixed HKD  1,224,000  6.6  2.9   


Fixed JPY  13,400,000  5.6  0.6   


Fixed NOK  750,000  4.0  2.3   


Fixed USD  1,000,000  7.5  2.6   


 


Under the Euro Medium Term Note (“EMTN”) Program the Company issued 7 notes in the first half year of 
2023 (31.12.2022: 2 notes). During the year the Company redeemed 8 EMTNS’s (31.12.2022: 15 notes) 
Further issuers are BMW AG, BMW US Capital LLC, BMW International Investment B.V. and BMW Japan 
Finance Corp. Furthermore the Company participates in the euro 5.0 billion Multi-Currency Commercial 
Paper Program established by BMW AG, BMW Finance N.V. and BMW International Investment B.V. The 
Multi-Currency Commercial Paper Program support flexible and broad access to capital markets. Since May 
2006, the Company acts as an issuer under the euro 2.0 billion French Commercial Paper (Billets de 
Trésorerie) Program established by the Company.  
 
In the first half year of 2023, the Company issued no new Panda bonds (31.12.2022: 2 Panda bonds with 


a nominal amount of Chinese renminbi 4 billion) and redeemed one Panda bond (31.12.2022: 4 Panda 


bonds) with a nominal amount of Chinese renminbi 2 billion (31.12.2022: Chinese renminbi 7.5 billion).  


By 30 June 2023, no new 144a bonds were issued (2022: nil). The possibility to also issue these type of 
debt securities gives the Company more flexibility in accessing the world’s largest capital markets as an 
additional funding source.  
 
The outstanding balances with respect to the commercial paper programs are related to the euro 5.0 billion 
Multi-Currency Commercial Paper Program and the French Commercial Paper Program. The average 
maturity and interest rates are presented in the table below. 


Euro 5.0 billion Multi-Currency Commercial Paper Program and French Commercial Paper Program 


outstanding balance: 


              


in euro thousand Outstanding  Weighted average 
maturity period 


(in years) 


 Weighted average 
interest rates 


(in %) 


 


 


 30.06.2023  31.12. 2022  30.06.2023  31.12.2022  30.06.2023  31.12.2022   


              


Total 2,338,824  1,174,056  0.13  0.06  3.35  1.95   


 


The Company also utilised successfully its French Commercial paper program and issued 29 new liabilities 


with a nominal amount of euro 2.058 billion (31.12.2022: 1.802 billion), whereof the Company repaid euro 


1.899 billion (31.12.2022: 1.667 billion). 


[10] Financial instruments 
Derivative financial instruments are measured at their fair value. The fair values of derivative financial 


instruments are determined using measurement models, as a consequence of which there is a risk that the 


amounts calculated could differ from realisable market prices on disposal. Observable financial market prices 


are taken into account in the measurement of derivative financial instruments. The valuation takes into 


account the Company’s own default risk and that of counterparties in the form of credit default swap (CDS) 


spreads which have appropriate terms and which can be observed on the market. 
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Financial instruments measured at fair value are allocated to different levels: 


− Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
entity can access at the measurement date;  


− Level 2 inputs are inputs other than quoted prices included within level 1 that are observable for the asset 
or liability, either directly or indirectly; 


− Level 3 inputs are unobservable inputs for the asset or liability. 


At 30 June 2023 the financial assets and liabilities measured at fair value according to IFRS 9 are classified 


as follows in the measurement levels in accordance with IFRS 13: 
        


in euro thousand Level hierarchy in accordance with IFRS 13  
 Level 1  Level 2  Level 3   


        
Derivative instruments (assets)        


Fair value hedges -  133,175  -   


Other derivative instruments -  1,124,177  -   


Derivative instruments (liabilities)        


Fair value hedges -  1,881,798  -   


Other derivative instruments -  654,379  -   


 


At 31 December 2022 the financial assets and liabilities measured at fair value according to IFRS 9 are 


classified as follows in the measurement levels in accordance with IFRS 13: 
        


in euro thousand Level hierarchy in accordance with IFRS 13  
 Level 1  Level 2  Level 3   


        
Derivative instruments (assets)        


Fair value hedges -  145,638  -   


Other derivative instruments -  1,169,148  -   


Derivative instruments (liabilities)        


Fair value hedges -  1,931,179  -   


Other derivative instruments -  455,680  -   


 


In the above table, the other derivative instruments are derivatives not included in a hedge relationship and 


are related to interest rate swaps and foreign currency swaps to hedge the portfolio of fixed rated receivables 


from BMW Group companies. 


There were no reclassifications within the level hierarchy either in the first half of the financial year 2023 or 
in the financial year 2022. 


Where the fair value is required for a financial instrument for disclosure purposes, the discounted cash flow 
method was used, taking account of the BMW Group’s credit risk. These fair values are allocated as Level 
2. The fair value of level 2 financial instruments is determined using valuation techniques (the income 
approach) which maximise the uses of observable market data and rely as little as possible on entity specific 
estimates. Financial instruments recognised at fair value for which no market prices are available, are 
categorised as Level 3. Level 3 financial assets relate mainly to marketable securities of the Company. The 
valuation technique to determine the fair value of these marketable securities is based on the expected 
amortisation schedule of the notes and the credit spreads as observed in the financial market. These 
parameters have not changed significantly since the first date of adoption.  


 
The following table shows the fair values and carrying amounts of financial assets and liabilities that are 


measured at amortised cost and where carrying amounts differ from their fair value. For some balance sheet 


items, fair value corresponds to the carrying amount due to their short maturity. 







 


 


25 


30 June 2023: 


          
in euro million Note  Fair value  Carrying 


value 
 Difference   


          
BMW Group receivables (level 2) [7]  41,337,375  41,087,569  249,806   


BMW Group liabilities (level 2)   12,062,438  12,524,130  (461,692)   


Non-current debt securities [9]  23,198,749  17,401,839  (17,401,839)   


whereof level 1   19,878,270  -  -   


whereof level 2   3,320,479  -  -   


Loans due to banks (level 2)   1,521,933  1,418,573  103,360   


 


BMW Group receivables are valued at amortised cost. The underlying changes to the fair value of these 
assets are therefore not recognised in the balance sheet. The Company does not apply hedge accounting 
to loans in the intercompany receivables with a fixed interest rate. The change of fair value of the BMW 
Group receivables are valued according to level 2 methodologies. 


For the current debt securities the fair value approximates the carrying value. The change of fair value of the 
loans due to banks are valued according to level 2 methodologies. 


31 December 2022: 
          


in euro million Note  Fair value  Carrying 
value 


 Difference   


          
BMW Group receivables (level 2) [7]  42,169,433  41,838,877  330,556   


BMW Group liabilities (level 2)   13,937,170  14,111,869  (174,699)   


Non-current debt securities [9]  16,071,399  15,839,913  231,486   


whereof level 1   14,853,569  -  -   


whereof level 2   1,217,830  -  -   


Loans due to banks (level 2)   1,786,749  1,674,479  112,270   


 


[11] Risk management 
The exposure of the Company can be broken down into two main categories: financial and non-financial 


risks. 


Risk Management Framework 


The formal procedures and policies operated by the Company to cover banking, foreign exchange and other 


treasury matters are consistent with objectives and policies for financial risk management within the BMW 


Group. The Company’s policy is not to take positions in derivative financial instruments with the aim of profit 


realisation. The Company’s risk management policy strives to achieve interest rate and foreign currency 


exposure neutrality. 


The Company has exposure to the following risks from its use of financial instruments: 


− credit risk 


− liquidity risk 


− market risk 
 
This note presents information about the BMW Groups’ exposure to each of the above risks, the BMW 
Groups’ objectives, policies and processes for measuring and managing risk, and the BMW Group’s 
management of capital. Further quantitative disclosures are included throughout these financial statements. 


Financial Risks 


Credit Risk 


Credit risk comprises concentration risk and counterparty risk. The Company however did not recognize any 
concentration risk and is not aware of the existence of a significant concentration of credit risk. The Company 
is exposed to counterparty credit risks if an internal- or external counterparty is unable or only partially able 
to meet their contractual obligations. As a general rule, the Company assumes that a receivable is in default 
if it is more than 90 days overdue or if there are objective indications of insolvency. When a receivable is 
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uncollectible, it is written off against the related provision. The Company extended the days of overdue from 
30 to 90 days given the activities of the Company which are mainly related to intergroup financing.  


The Company applies the general approach described in IFRS 9 and this follows and expected credit loss 
(ECL) approach to determine the impairment of financial assets. Since based on historical performance and 
forward-looking information the Receivables from BMW Group companies are considered to be low risk, 
under the general approach, loss allowances are measured on initial recognition on the basis of the expected 
12-month credit loss (stage 1). If the credit loss risk at the end of the reporting period has increased 
significantly since initial recognition, the impairment allowance is measured on the basis of lifetime expected 
credit losses (stage 2 – general approach). Further disclosures relating to the model used are provided in 
the explanatory note 1 in the paragraph “Impairment of financial assets”. The measurement of the change 
in default risk is based on a comparison of the default risk at the date of initial recognition and at the end of 
the reporting period. The default risk at the end of each reporting period is determined on the basis of credit 
checks, current key economic indicators and any overdue payments. Loss allowances on trade receivables 
are determined primarily on the basis of information relating to overdue amounts. The loss allowance on 
these assets is calculated using the input factors available on the market (i.e. Corporate Default Studies), 
such as ratings and default probabilities.  


The amount recognised in the balance sheet of the Company for financial assets is the maximum credit risk 
in the case that counterparties are unable to fulfil their contractual obligations. In the case of derivative 
financial instruments, the Company is also exposed to credit risk, which results from the non-performance 
of contractual agreement on the part of the counterparty. This credit risk, for Treasury activities is mitigated 
by entering into such contracts only with parties of first-class credit standing. Furthermore, the Company 
participates in a BMW Group wide limit system that continually assesses and limits the credit exposure to 
any single external counterparty.  


The financial receivables from BMW Group companies are guaranteed by BMW AG when the aggregated 
losses on these receivables exceed euro 2 million, excluding any accrued interest of these transactions. As 
a result, credit risk of intergroup financial receivables is substantially mitigated.  


Furthermore, due to the debt monitoring collection system implemented by the Company no credit defaults 
were encountered in the current and previous financial year. Hence all the Company’s receivables at 30 
June 2023 are recoverable at their recognised amount.  


During 2022 the Company wrote-off all receivables with Russian group companies (note 4). This had limited 
impact, due to the guarantee that is in place with the BMW AG in case the aggregated losses on financial 
receivables exceed euro 2 million, excluding any accrued interest of these transactions. The Company did 
not face any other write-downs nor reversals of write-downs. The Company has no further loans and 
receivables which are overdue. There were no past dues amongst loans and receivables and there were no 
collaterals received. 


Liquidity risk 


Liquidity risk is the risk that the Company cannot meet its financial liabilities when they become due, at 
reasonable costs and in a timely manner. As a result, the Company’s borrowing capacity may be influenced, 
and its financing costs may fluctuate. The cash and short-term deposits as well as the Multi Currency 
Revolving Credit Facility of the BMW Group mitigate the liquidity risk for the Company. The diversification of 
debt instruments for debt financing reflects the successful financial strategy of the BMW Group. BMW AG 
unconditionally and irrevocably guarantees all debt securities issued under the EMTN Programs. 
Concentration of liquidity risk therefore doesn’t exist, as the Company is using different types of debt 
instruments with different maturity structures.  


The Company has various possibilities for liquidity facilities. A concentration of liquidity risk has not been 
identified. 


Market risk 


The Company is exposed to market risk, which comprises interest rate risk and currency risk. 


Interest rate risk 


Interest rate risk refers to potential changes of value in financial assets, liabilities or derivatives in response 
to fluctuations in interest rates. The Company holds a substantial volume of interest rate sensitive financial 
assets, liabilities and derivatives for operational, financial and investment activities. Changes in interest rates 
can have adverse effects on the financial position and operating result of the Company. In order to mitigate 
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the impact of interest rate risk the Company aims in general to change fixed to floating interest rates. 
Furthermore, the Company continually assesses its exposure to this risk by using gap analysis, value at risk 
analysis, and duration analysis. Interest rate risk is managed through natural hedges and hedged through 
the use of derivative financial instruments, such as interest rate swaps. To manage the maturity gaps 
appropriate interest rate derivatives are used. The interest rate contracts used for hedging purposes 
comprise mainly swaps, which, if hedge accounting is applied, are accounted as fair value hedges. The 
economic relationship between the hedged item and the hedging instrument is based on the fact that the 
main parameters of the hedged item and the related hedging instrument, such as start date, term and 
currency, are the same. 


The Company applies a value at risk-approach for internal reporting purposes and to control the frequency, 
extent, and size of possible losses in such a way as to provide the minimum surprise. The approach to value 
at risk is based on a modern historical simulation, in which the potential future fair value losses of the interest 
rate portfolios are compared across the BMW Group with probable amounts measured on the basis of a 
holding period of 250 days and a confidence level of 99.98%. Due to the aggregation of these results, a risk 
reduction effect due to correlations between the various portfolios is accomplished.  


The Company implemented the Financial Strategy of the BMW Group. The objective of interest rate risk 


neutrality is accomplished when interest rate gaps are managed in manner that the economic value of the 


portfolio of financial instruments is immunised to a considerable degree against changes in interest rates. 


The Company monitors its interest rate risk exposure continuously and prepares a monthly report submitted 


to the BMW Group treasury department. A primary risk measure when judging the interest rate exposure of 


the Company is the present value of a basis point of the portfolio. This concept indicates the impact on profit 


and loss, representing the sum of discounted cash flows of the financial instruments, by assuming a parallel 


shift of the interest rate curve of a basis point.  


In view of the plans to reform and replace certain benchmark interest rates, the timing and exact nature of 


these changes is currently subject to uncertainty. Across the BMW Group, a considerable number of 


contracts are directly affected by the benchmark interest rates reform. Hedging relationships entered into by 


the BMW Group are mainly based on USD LIBOR and GBP LIBOR benchmark interest rates, which are 


designated as hedged risks in fair value hedging relationships. The hedging relationships affected are 


subject to uncertainty with respect to the identifiability of the designated benchmark interest rates. The 


transition to the newly created or revised benchmark rates is being managed and monitored as part of a 


multidisciplinary project. The conversion project will involve making changes to systems, processes, risk and 


valuation models, as well as dealing with the associated accounting implications. The uncertainty arising 


from the benchmark interest rate reform is likely to continue to exist up to the end of 2022. 


Currency risk  


Currency risk or exchange rate risk refers to potential changes of value in financial assets, liabilities or 
derivatives in response to fluctuations in exchange rates. Changes in exchange rates can have adverse 
effects on the financial position and operating result of the Company. In order to mitigate the impact of 
currency risk arising from operational, financial and investment activities, the Company continually assesses 
its exposure to this risk. Currency risk is managed and hedged through the use of derivative instruments, 
such as forward contracts and cross currency swaps. The economic relationship between the hedged item 
and the hedging instrument is based essentially on the fact that they are denominated in the same currency, 
same amount and have the same maturities. The Company has minor unhedged foreign currency debt 
positions. These positions are causing the exchange rate result displayed in the profit and loss account as 
explained in note 3. A concentration of currency risk has not been identified. 


Non-Financial Risks 


Operating and Compliance Risks 


Non-financial risks could arise from operating risks. Risks mainly result from the use of IT systems and 
information technology. The Company uses IT systems to monitor financial positions and daily cash flows 
and to process payments to internal and external counterparties. System failures can, therefore, lead to 
delays in payment processes. Further operating risks can arise in connection with the settlement of financial 
transactions. The management of daily cash flows at the Company depends on the timely receipt of funds 
from external institutions who act as counterparties to financial transactions, such as bonds, swaps or other 
derivative financial instruments. To avoid negative impacts of system failures, all key systems are set up in 
parallel and/or backup facilities or available within the BMW Group. 
 







 


 


28 


Business Continuity Management (BCM) aims to minimise the effects of emergencies and crises, and to 
(initially) ensure the survival of the Company at the level of an emergency operation, thus safeguarding 
stakeholders’ interest and the organisation’s reputation and value-creating activities. BCM focusses on: 


− analysing threats and the business impact of emergencies and crises  


− determining the strategies and solutions to be applied in the event of a crisis, such as business 
recovery, crisis management and IT disaster recovery planning, so as to enable continuity of business 
operations  


− documenting and periodically assessing these strategies and solutions  


Business continuity mitigation controls, such as business continuity plans, crisis management, business 
relocation plans and IT disaster recovery plans are in place to prepare and deal with incidents and crises 
threatening the continuity of critical business processes. 


Geopolitical risks 


Geopolitical conflicts have an impact on business performance of the Company. Unforeseen disruptions in 
global economic relations can have highly unpredictable effects. The invasion of Ukraine by Russian troops 
has, among other factors, triggered supply restrictions and a number of Russian banks being removed from 
the global payment messaging system, SWIFT, which affects payments from Russia. There is a risk of a 
further escalation of the conflict and therefore of the sanctions imposed by Western countries on Russia as 
well as on possible retaliatory measures by Russia. Any additional sanctions relating to the capital market 
and the import and export of goods and raw materials will have distinct consequences that are also likely to 
have a negative impact on economies outside Russia.  


Impact of the coronavirus 
Economically, many countries have been significantly affected by the Covid-19 pandemic in recent years, 
including unemployment, business closures and disruptions to global trade. With the pandemic slowing 
down in many parts of the world, its economic impact is also diminishing.  
For the Company itself, the effects of the Coronavirus have been limited and no increased financial risks 


were identified in 2023. Therefore, the going concern status of the Company has been safeguarded. 


Russian-Ukrainian conflict  
As of 2023, the war in Ukraine continues to cause human suffering and economic consequences. The 
situation remains highly fluid and unpredictable, and the outlook is subject to extraordinary uncertainty. One 
of the economic impacts of the conflict can be seen in high energy and commodity prices, which can affect 
various industries. The Company is closely monitoring the situation and is in regular in-depth dialogue with 
the BMW Group departments and banks to assess the impact and respond to any possible unforeseen 
events in a timely manner. The exchange risk of financial receivables is limited because all financial 
receivables with Russian counterparties are fully hedged, and renewal of Russian borrowing facilities will 
not take place. Additionally, the Company's exposure to non-repayment is deemed manageable due to a 
guarantee from BMW AG that covers aggregated losses on financial receivables up to euro 2 million, 
exclusive of any accrued interest. Overall, the Company's liquidity position is under control, and no further 
issues have been encountered or identified. However, the geopolitical situation and economic consequences 
of the war in Ukraine remain a significant concern for businesses and investors in the region. 
 


[12] Capital management 
 


The Company’s objectives, when managing capital at an individual company level, are to safeguard the 
Company’s ability to continue as a going concern in order to provide returns for shareholders and benefits 
for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In order to 
maintain or adjust the capital structure, the Company may issue new shares or adjust the amount of 
dividends paid to shareholders. The Company has no prescribed dividend policy.  


The Company’s equity, as disclosed on the face of the statement of financial position, constitutes its capital. 
The Company maintains its level of capital by reference to its financial obligations and commitments arising 
from operations requirements. In view of the extent of the Company’s borrowings or debt, the capital level 
as at the end of the reporting period is deemed adequate by the Board of Management of the Company.  


There were no changes in the Company’s approach to capital management during the first half of the year.  


The Company is not subject to externally imposed capital requirements.  
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[13] Related parties 


Identity of related parties 
A comprehensive exchange of internal services between affiliates of a multinational corporation as the BMW 


Group is common practice. In its responsibility to assist the financing of business activities conducted by 


companies of the BMW Group and its affiliates, the Company applies transfer prices for financial instruments 


in conformity with market levels and in accordance with national and international tax requirements (arm’s 


length principle, principle of economic allegiance, separate entity approach, Art 9 OECD-MA Rz 126). 


Key management personnel 
The board of management consists of three directors, two of which receive a compensation from the 


Company itself. The other director is paid by a BMW Group company outside the scope of the Company. 


The Company does not have other key management personnel than the board of directors.  


Intercompany pricing 
In principle, the transfer prices for financial instruments are determined on the basis of three components: 
the price for BMW Credit Default Swaps, the three months Commercial Paper Spread and a transfer pricing 
margin. 


The price for BMW Credit Default Swaps is applied for maturities >6 months, taken from Bloomberg. For 
uneven maturities and maturities between Overnight and six months the method of linear inter-/-extrapolation 
based on the available BMW Credit Default Swaps is used to calculate the appropriate credit risk with regard 
to market prices. To enhance efficiency and ensure consistency throughout the BMW Group, a transfer 
pricing sheet is provided monthly by the Middle Office, which is daily filled with actual data to calculate the 
credit and term spread for every transaction. Finally, a transfer pricing margin is applied to account for the 
running costs of the Company. 


Ultimate parent company 
The interest rate result was negatively affected by a liquidity fee paid to BMW AG of euro 22.5 million 


(30.06.2022: received euro 37.1 million) related to the business model. Furthermore, the Company paid a 


guarantee fee for its outstanding debt securities for an amount of euro 16.5 million (30.06.2022: euro 20.4 


million) to the BMW AG. The receivable Inhouse Bank position that the Company had with the BMW AG 


amounted to euro 759 million (2022: euro 571 million). All outstanding receivables with the ultimate parent 


Company are disclosed in detail in Note 7. With BMW Holding B.V., the Company had interest income of 


euro 34.5 million (30.06.2022: euro 28.6 million) and interest expenses of euro 168.1 million (30.06.2022: 


euro 2.2 million). 


 


Investments in associates 
In the first half year of 2023, there were no investments in associates. 


Transactions with affiliated companies 
With regards to outstanding derivatives, the Company had an amount of euro 106 million (2022: euro 73 
million) outstanding in derivative assets and euro 292 million (2022: euro 259 million) in derivative liabilities 
with BMW Group companies.  
 


[14] Subsequent events  
 


No subsequent events that would require adjustments or disclosure occurred after balance sheet date 30 
June 2023. 
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The Hague, 28 August 2023 
 
 
 
The Board of Management: 
 


 


 


 


 


Dr. Ralf Edelmann    G. Ramcharan     P. Picker 


Managing Director    Financial Director    Director 
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The review report on these interim financial statements is set out on the next page. 


  


BMW Finance N.V. 


Other information 
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Review report 
 


 


To: the board of directors of BMW Finance N.V. 


 
  
Introduction  
We have reviewed the accompanying interim financial information for the six-month period ended 30 June 
2023 of BMW Finance N.V., ‘s-Gravenhage, which comprises the balance sheet as at 30 June 2023, the 
income statement, the statement of comprehensive income, the statement of changes in equity, the cash 
flow statement for the period then ended, and the selected explanatory notes. The board of directors is 
responsible for the preparation and presentation of this interim financial information in accordance with IAS 
34, ‘Interim Financial Reporting’ as adopted by the European Union. Our responsibility is to express a 
conclusion on this interim financial information based on our review.  
 
Scope  
We conducted our review in accordance with Dutch law including standard 2410, Review of Interim Financial 
Information Performed by the Independent Auditor of the entity. A review of interim financial information 
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and 
applying analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with auditing standards and consequently does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we 
do not express an audit opinion.  
 
Conclusion  
Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
interim financial information for the six-month period ended 30 June 2023 is not prepared, in all material 
respects, in accordance with IAS 34, ‘Interim Financial Reporting’ as adopted by the European Union.  
 
 
Rotterdam, 28 August 2023  
PricewaterhouseCoopers Accountants N.V. 


 


 


 


F.J.C. Jonker Msc RA 
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Dear Ladies and Gentlemen,  


The directors present their interim management report and interim financial statements for the half year 


ended 30 June 2023. This half-yearly financial information has been prepared in accordance with 


International Accounting Standard (IAS) 34 “Interim Financial Reporting”. The Interim Report 2023 has been 


prepared using the same accounting methods as those used for the preparation of the Annual Report 2022. 


The interim financial statements for the six months ended 30 June 2023 and the comparative period have 


not been audited but reviewed. 


The interim financial information has been included within the interim Group Financial Statements of BMW 
AG, for the half year ended 30 June 2023.  


This interim report may contain forward-looking statements based on current expectations of the 
management.  Various known and unknown risks, uncertainties and other factors could lead to considerable 
differences between the actual future results, financial situation development and/or performance and the 
historical results presented. Undue reliance should not be placed on forward-looking statements which speak 
only as of the date of this interim report.   


BMW International Investment B.V. (the “Company”) was incorporated in the Netherlands and is a wholly 


owned subsidiary of BMW Holding B.V. who in turn is a wholly owned subsidiary of BMW Intec Beteiligungs 


GmbH, a wholly owned subsidiary of BMW AG. The statutory seat of the Company is the Hague. The 


purpose of the Company is to assist the financing of business activities conducted by companies of the BMW 


Group in the United Kingdom (UK) and its affiliates and to provide financial services in connection therewith.  


The Company’s activities and risk management 


The core business of the Company comprises mainly financing BMW Group companies in the UK that are 


priced in accordance with the “at arm’s length” principle. As a consequence, the main activities are providing 


long-term liquidity, intercompany funding for BMW Group companies and factoring of receivables of BMW 


Group companies in the United Kingdom. Based on its activities, the Company has identified the most 


important risks associated with its activities. Group policies, guidelines, control systems and threshold 


structures are essential to making the Company’s risk appetite an intrinsic part of the business, as they help 


to minimise all the risks and control them at an acceptable level. 


Firstly, protection against such risks is provided by so-called natural hedges that arise when the values of 


non-derivative financial assets and liabilities have matching maturities, amounts (netting), and other 


properties. Derivative financial instruments are used, such as interest rate swaps and cross currency swaps, 


to reduce the risk remaining after considering the effects of natural hedges. With regard to interest rate risk, 


the Company successfully implemented the financial strategy of the BMW Group, which is explained in more 


detail in note 11. 


Non-financial risks could arise from operating risks such as the risk of fraud and compliance risk. Risk of 


fraud is mainly identified in the area of misappropriation of assets. The Company has aligned its internal 


control and risk management system on misappropriation of assets and financial reporting in accordance 


with the BMW Group policy. Risk management is based on the COSO (Committee of Sponsoring 


Organizations of the Treadway Commission) model, where the relevant processes include the early 


identification of risks and opportunities, their measurement and the use of suitable instruments to manage 


and monitor risk. The Company has established an encompassing reporting system that provides decision 


makers with comprehensive, up-to-date information and insights into developments regarding the capital 


markets.  


 


The Company has locally implemented the BMW Group’s Company-wide Compliance Management System 


(‘CMS’). CMS is based on the Prevent, Detect, Respond Model, which defines specific prevention, 


monitoring, control and response measures, on the basis of clearly assigned roles and responsibilities. The 


CMS is tailored to the Company’s specific risk situation. It addresses all relevant compliance topics, including 


fraud prevention. An effective and efficient compliance organisation is fundamental to reducing sanction and 


liability risks, as well as risks arising from other (non) financial disadvantages, such as reputation risks.  
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By regularly sharing experiences with other counterparties, we ensure that innovative ideas and approaches 


are included in the risk management system and that risk management is subjected to continuous 


improvement. The contracted staff of the Company follow regular trainings as well as information events, 


which are invaluable ways of preparing employees for new or additional requirements. The overall risk 


management process within the BMW Group is managed centrally and reviewed for appropriateness and 


effectiveness by the BMW Group’s internal audit department, which is acting upon this as an independent 


authority. Please refer to the BMW Group’s financial statements for more detailed information. 


Given the objectives of the Company, the Company is economically interrelated with the ultimate holding 


company, BMW AG, Germany. In assessing the solvency and general risk profile of the Company, the 


solvency of the BMW Group as a whole, headed by BMW AG, needs to be considered. Solvency is assured 


by managing and monitoring the liquidity situation on the basis of a rolling cash flow forecast. The resulting 


funding requirements are secured by a variety of instruments placed on the world’s financial markets. The 


objective is to minimize risk by matching maturities for the BMW Group’s financing requirements within the 


framework of the target debt ratio. The BMW Group has good access to capital markets as a result of its 


solid financial position and a diversified refinancing strategy. BMW AG continues to enjoy the best ratings 


among Europe’s automobile manufacturers. In 2022, the rating agencies Moody’s and Standard & Poor’s 


(S&P) both confirmed BMW AG’s high credit ratings within a challenging market environment. Moody’s long-


term rating remains at “A2 with stable outlook”, while the short-term rating is unchanged at “P-1”. S&P’s 


long-term rating remains at “A with stable outlook”, with a short-term rating of“A-1”.  


 


At present, no risks have been identified which could threaten the going concern status of the Company or 


which could have a materially adverse impact on the net assets, financial position, or results of operations 


of the Company. 


Operations during the first half-year 


The global economy showed some initial signs of recovery during the first half 2023, mainly reflecting fewer 


disruptions in global supply chains and falling inflation rates as a result of lower energy prices. Nevertheless, 


inflation remains at a high level, particularly in the USA and Europe. In China, the after-effects of the waning 


COVID-19 wave as well as its impact on the economic environment were still clearly evident. 


The below paragraphs focus on the development of the Company’s operations in the first six months of 


2023. 


The first half year 2023 resulted in a gross income of GBP 44.4 million (30.06.2022: gross income of GBP 


71.4 million). The positive result of the Company was mainly impacted by a positive interest margin of  


GBP 2.6 million (30.06.2022: profit of GBP 2.6 million) and its profit on financial transactions of 


GBP 42.1 million (30.06.2022: profit of GBP 68.9 million). 


The Company presented a stable interest margin of GBP 2.6 million (30.06.2022: GBP 2.6 million) 


developed as expected in line with its business model. The Company paid a liquidity fee to BMW AG of 


GBP 6.8 million (30.06.2022: received GBP 3.7 million) related to its business nature  as a strategic liquidity 


reserve provider to BMW AG and its focus on the financing business of BMW Group receivables, as 


disclosed in note 2. A remuneration between the Company and BMW AG is established in order to ensure 


that the Company earns an “at arm’s length” net profit per financing business activity and based on its 


functional and risk profile. This matured process is nevertheless periodically reviewed from a legal and fiscal 


perspective by relevant internal and external stakeholders.  


The Result from financial transactions with a gain of GBP 42.1 million (30.06.2022: gain of GBP 68.9 million) 


is related to the measurement at fair value of financial instruments. The latter was mainly impacted by the 


gain on fair value of derivatives that are not included in a hedge relationship, caused by a significant increase 


in the 2-year GBP swap rate. The development of the Result from financial transactions is monitored closely 


and it is in line with the risk strategy of the Company. 


The Company shows a stable balance sheet total in the first half year 2023 of GBP 9,648 million (2022: 


GBP 9,938 million). The main factor of the small decrease in assets was the decrease in Receivables from 


BMW Group companies (by GBP 200 million). This was mainly due to a decline in financing demand.  
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Debt Capital markets 


The Euro Medium Term Note (“EMTN”) Program of euro 50.0 billion together with the euro 5.0 billion Multi 


Currency Commercial Paper Program are in place to refinance BMW Group companies in the UK. The 


Company issued one new EMTN’s (30.06.2022: zero new EMTN’s) and did not pay back any in the first half 


year 2023 (30.06.2022: paid back two EMTN’s).  


Furthermore the Company has not entered in any new loan agreement (“Schuldscheindarlehen”) 


(30.06.2022: no new loan agreements). The  Company issued 16 new European Commercial papers 


(30.06.2022: 3 new commercial papers) and paid back 12 European Commercial papers during the first half 


year of 2023. 


Global developments and outlook 


It seems that the global economy continues to gradually recover from the pandemic and Russia's invasion 


of Ukraine but is not over the problems yet. The COVID-19 health crisis is officially over, supply chain 


disruptions are back to pre-pandemic levels, economic activity in the first half of the year proved resilient 


and labour markets are quite tight in many places. Energy and food prices fell faster than expected after the 


war-induced spikes. And financial instability following the banking sector turmoil in March remains contained 


thanks to strong action by the US and Swiss authorities. 


We expect slowdowns and shortages to ease, high inflation and consequently higher interest rates will affect 


economic growth and Europe could possibly experience a recession. One concern is that real wages have 


fallen, reducing consumer spending in real terms. Although energy prices have fallen after their peak, natural 


gas prices remain historically high, fuelling inflation and reducing the purchasing power of consumers and 


businesses.The Company has no outstanding positions in Russia and therefore is not exposed to any credit 


risk. 


 


In the first half of 2023, the Chinese economic growth was below forecasts, raising concerns about rising 


youth unemployment and a weak real estate sector. This makes it more likely that the government will 


intensify on support for the faltering recovery after COVID-19. . We expect companies to further diversify 


their supply chains, leading to further capital outflows from China and increased investment in other countries 


in Southeast Asia, India, Central Europe and Mexico. 


 


Great Britain's economic recovery since the COVID pandemic has lagged behind most other advanced 


economies. The gross domestic product is expected to grow 0.4% this year and 1.0% in 2024. Inflation 


remains the top concern for the UK economy and affects the affordability of goods and services for 


households. The Consumer Prices Index (CPI) rose by 7.9% in the 12 months to June 2023, exceeding most 


comparable economies such as Germany (6.8%), Italy (6.7%), the eurozone average (5.5%), France (5.3%). 


Official interest rates in the UK stand at 5.00% and will have to stay higher for longer than previously forecast 


to deal with stubbornly high inflation. 


 


The global economic outlook for 2023 is uncertain, with both positive and negative indicators. While some 
improvements have been observed, challenges such as tight labour markets, geopolitical tensions, and 
economic disruptions caused by climate change persist. Supply chains are showing signs of stabilisation, 
but the future remains unclear in light of ongoing uncertainties.  
 
In the light of the economic outlook and developments in the political environment, and the development of 
the pandemic, as discussed above, the Company believes that it will continue to face a year full of 
challenges in 2023, for which it prepares through its risk management procedures and strategic guidelines. 
The Management of the Company does not see any threat to the Company’s status as going concern. The 
Company’s financial position is stable, with liquidity requirements currently covered by available liquidity 
and credit lines.  
 
Regular in-depth dialogue with capital market participants has always been a high priority for the BMW 


Group. Within a short space of time, sustainability has become a key driver for the financial market. Investors 


and analysts are increasingly considering environment, social and governance (ESG) aspects in their 


investment recommendations and decision-making processes. For the main features of corporate social 


responsibility we refer to the BMW AG group annual report. 
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Climate change  
 


BMW International Investment B.V.’s exposure is solely through BMW AG’s potential impact from climate 


change, which BMW AG mitigates through geographic and technological diversification of assets and the 


existence of dedicated areas and plans for Crisis Management and Business Continuity at corporate level, 


among other mitigation measures. No significant impacts are expected for BMW International Investment 


B.V.’s financial position. 


 


Company information 


According to the regulations of the Dutch Civil Law (Wet Toezicht Bestuur effective as of 1 January 2022) 


the Company’s Board of Directors is unbalanced since less than 30% of the members is female. In line with 


the change to treasury center, the Company had set up a Supervisory Board in 2016. The Company’s Board 


members have been appointed based on their qualifications and availability, irrespective of gender. In order 


to create more balance the Board will take these regulations into account to the extent possible with respect 


to future appointments of members of the Board of Director and the Supervisory Board.  


 
 
The Hague, 28 August 2023 
 


 


Dr. Ralf Edelmann     G. Ramcharan      P. Picker 


Managing Director     Financial  Director     Director 
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To the best of our knowledge and in accordance with the applicable reporting principles of the International 


Financial Reporting Standards as adopted by the European Union and with Part 9 of Book 2 of the 


Netherlands Civil Code, the Interim Report gives a true and fair view of the assets, liabilities, financial position 


and profit or loss of BMW International Investment B.V. The BMW International Investment B.V. Director’s 


Report includes a fair review of the development and performance of the business and the position of the 


Company, together with a description of the principal opportunities and risks associated with the expected 


development of BMW International Investment B.V. 


 


BMW International Investment B.V. 


 


 


The Hague, 28 August 2023 


 


 


 


 


Dr. Ralf Edelmann     G. Ramcharan                             P. Picker  


Managing Director     Financial Director           Director 


BMW International Investment B.V. 


Responsibility Statement 
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in GBP thousand Note  
1 January to 30 


June 2023  
1 January to 30 


June 2022   
        


Interest income BMW Group companies   304,436  61,612   


Interest income third parties   10  16   


Interest related income   -  3,739   


Interest and interest related income [2]  304,446  65,367   


        
Interest expense BMW Group companies   (269,176)  (45,228)   


Interest expense third parties   (25,850)  (17,549)   


Interest related expense   (6,846)  -   


Interest and interest related expense [2]  (301,872)  (62,777)   


        


Interest margin [2]  2,574  2,590   


        
Other financial income and expenses [3]  (221)  83   


Impairment loss on financial receivables [4]  154  5   


Result from financial transactions [5]  42,108  68,888   


Financial result   44,615  71,566   


        
Miscellaneous income & expenses   (207)  (166)   


Income/(loss) before taxation   44,408  71,400   


        
Taxes [6]  (13,236)  (18,415)   


Net income / (loss)   31,172  52,985   


        
Other comprehensive income:        
Items that can be reclassified to the income 
statement in the future        
Cost of hedging (net effect after tax)   404  736   


Total comprehensive income for the period   31,576  53,721   


Basic earnings per share of common stock in 
pound sterling        
from net income   1,732  2,943   


  


 


The total comprehensive income for the period is attributable to the shareholder of BMW International 


Investment B.V. 


 


The notes from page 12 to 27 form an integral part to the financial statements. 


BMW International Investment B.V. 


Income Statement and Statement of Comprehensive Income 
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Assets Note  30.6.2023  31.12.2022   
in GBP thousand        


        
Receivables from BMW Group companies [8]  3,452,000  3,659,500   


Derivative assets   220,846  198,570   


Deferred tax assets   -  122   


Non-current assets   3,672,846  3,858,192   


        
Receivables from BMW Group companies [8]  5,951,298  6,055,466   


Derivative assets   24,029  23,917   


Current assets   5,975,327  6,079,383   


        


Total assets   9,648,173  9,937,575   


       


       
        


Equity and liabilities Note  30.6.2023  31.12.2022   
in GBP thousand        


        
Issued capital   18  18   


Share premium reserve   62,241  62,241   


Cost of hedging reserve   53  (351)   


Retained earnings   198,593  82,400   


Undistributed income   31,172  116,193   


Equity   292,077  260,501   


        
Debt securities [10]  1,142,489  1,154,498   


Loans due to banks   306,202  323,211   


Deferred tax liability   18  -   


Derivative liabilities   64,558  53,428   


Non-current liabilities   1,513,267  1,531,137   


        
Debt securities [10]  843,193  342,355   


Liabilities due to BMW Group companies   6,954,098  7,744,832   


Derivative liabilities   25,160  9,540   


Interest payables and other liabilities   16,500  8,978   


Tax liabilities [9]  3,878  40,232   


Current liabilities   7,842,829  8,145,937   


        


Total equity and liabilities   9,648,173  9,937,575   


    


The notes from page 12 to 27 form an integral part to the financial statements. 


BMW International Investment B.V. 


Balance Sheet at 30 June 
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in GBP thousand   
1 January to 30 


June 2023  
1 January to 30 


June 2022   
        


Net income/(loss) for the year   31,172  52,985   


        
Adjustments for non-cash items        


Fair value measurement losses/(gains) derivatives   (8,531)  (93,715)   


Fair value measurement losses/(gains) non-derivative financial 
instruments   (37,174)  12,250   


Amortisation financial instruments   765  455   


Interest income   (304,446)  (65,367)   


Interest expense   301,873  62,777   


Change in impairment allowance   3,642  1,806   


Taxes   13,236  18,415   


Profit/(loss) on revaluation of financial instruments   543  992   


        
Changes in operating assets and liabilities        


Receivables from BMW Group companies   336,542  65,721   


Derivatives   12,893  13,403   


Liabilities to BMW Group companies   154  (191)   


Other liabilities   5  -   


Interest payable and other liabilities   -  12   


Interest received   275,930  49,820   


Interest paid   (280,301)  (45,244)   


Tax paid   (49,588)  (11,936)   


Cash flow from operating activities   296,715  62,183   


        


Cash flow from investing activities   -  -   


        


Capital injection by parent company   -  -   


Capital repayment to parent company   -  -   


Proceeds from the issuance of Debt Securities   1,893,472  -   


Repayment Debt securities   (1,385,242)  (449,445)   


Proceeds from the issuance of Loan due to banks   -  -   


Proceeds from the issuance of Liabilities to BMW Group companies   14,665,093  17,164,917   


Repayment Liabilities to BMW Group companies   (15,470,038)  (16,663,169)   


Repayment other Liabilities   -  (114,486)   


        


Cash flow from financing activities   (296,715)  (62,183)   


        


Net increase/(decrease) in cash and cash equivalents   -  -   


        


Cash and cash equivalents at January 1   -  -   


Cash and cash equivalents at June 30   -  -   


       


The notes from page 12 to 27 form an integral part to the financial statements.     


 


BMW International Investment B.V. 


Cash Flow Statement 
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in GBP thousand Issued 
Capital 


 Share 
premium 


reserve 


 Cost of 
hedging 
reserve 


 Retained 
earnings 


 Undis-
tributed 
income 


 Total  


             


1 January 2022 18  62,241  (1,254)  44,493  37,907  143,405  


             


Net income/(loss) -  -  -  -  52,985  52,985  


Other comprehensive income/(expense) for the period 
after tax -  -  736  -  -  736  


Comprehensive income/(expense) 30 June 2022 -  -  736  -  52,985  53,721  


Appropriation of results 2021 -  -  -  37,907  (37,907)  -  


             
Transactions with owner recorded directly in equity             


Capital injection by parent company -  -  -  -  -  -  


30 June 2022 18  62,241  (518)  82,400  52,985  197,126  


             
             


1 January 2023 18  62,241  (351)  82,400  116,193  260,501  


             


Net income/(loss) -  -  -  -  31,172  31,172  


Other comprehensive income/(expense) for the period 
after tax -  -  404  -  -  404  


Comprehensive income/(expense) 30 June 2023 -  -  404  -  31,172  31,576  


Appropriation of results 2022 -  -  -  116,193  (116,193)  -  


             
Transactions with owner recorded directly in equity             


Capital repayment to parent company -  -  -  -  -  -  


30 June 2023 18  62,241  53  198,593  31,172  292,077  


 


The notes from page 12 to 27 form an integral part to the financial statements.     


BMW International Investment B.V. 


Statement of Changes in Equity 
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Reporting entity 
BMW International Investment B.V. (the “Company”) was incorporated in the Netherlands and is a wholly 
owned subsidiary of BMW Holding B.V. who in turn is a wholly owned subsidiary of BMW Intec Beteiligungs 
GmbH, a wholly owned subsidiary of BMW AG. The statutory seat of the Company is The Hague in the 
Netherlands. The Company has its registered office and principal place of business in Rijswijk in the 
Netherlands. The Company was recorded in the Commercial Register at 14 December 2004, number 
17.171.669. The Company’s purpose is to assist the financing of business activities conducted by companies 
of the BMW Group and its affiliates and to provide financial services in connection therewith. The core 
business of the Company comprises mainly financing BMW Group companies in the United Kingdom (UK) 
that are priced in accordance with the “at arm’s length” principle and to contribute to the liquidity requirements 
of the BMW Group. 


The members of the Board of Directors do not receive remunerations from the Company. The Company has 
three directors. All directors are paid by a BMW Group company outside the scope of the Company. 


The Company did not employ personnel itself, but instead contracted the staff of BMW Finance N.V. 


 


A Supervisory Board, established in April 2016, exists and currently consists of four members.  


 


The financial statements of BMW International Investment B.V. are included in the BMW AG consolidated 


financial statements prepared according to IFRS as endorsed in the EU. These financial statements are 


available on BMW Group’s website at www.bmwgroup.com. 


Statement of compliance 
The interim financial statements (Interim Report) of 30 June 2023 have been prepared in accordance with 
the International Accounting Standard (IAS) 34. Interim Financial Reporting has been prepared using, in all 
material aspects, the same accounting methods as those used for preparation of the Annual Report 2022. 


The interim financial statements of 30 June 2023 have not been audited but reviewed. The June 2023 Interim 
Report of BMW International Investment B.V. is prepared and authorised for issuance by the Board of 
Directors of the Company on 28 August 2023. 


Solvency 
Given the objectives of the Company, the Company is economically interrelated with the ultimate holding 
company, BMW AG, Germany. In assessing the solvency and general risk profile of the Company, the 
solvency of the BMW Group as a whole, headed by BMW AG, needs to be considered. The Board of 
Directors consider it appropriate to adopt the going concern basis of accounting in preparing these financial 
statements based on a forecast analysis which supports the going concern assumptions. 


Basis of preparation 


Functional and presentation currency 


Since October 2015 ,the Company took the role of a treasury centre of financial services denominated in 
British Pound Sterling for the BMW Group companies operating in the United Kingdom.  


The financial statements contain the period from 1 January to 30 June 2023. The financial statements are 
presented in GBP which is the Company’s functional currency. Items included in the financial statements 
are measured using the currency of the primary economic environment in which BMW International 
Investment B.V. operates. All financial information presented in GBP has been rounded to the nearest 
thousand, unless otherwise stated in the notes. 


Comparison with previous year 


The valuation principles and methods of determining the result are the same as those used in the previous 
year, with the exception of the changes in accounting policies as set out in the relevant sections.  


In each case, the corresponding comparative numbers of the previous year have been amended for 
comparison reasons. 


The valuation principles and method of determining the result remained the same as those used in the 
previous year.  


BMW International Investment B.V. 


Notes to the Financial Statements 
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Basis of measurement 
The financial statements have been prepared on the historical cost basis except for the following material 


items in the financial statement of financial position:  


Financial assets and liabilities are measured at their fair value:  


− derivative financial instruments, and 


− recognised financial assets and liabilities that are part of fair value hedge relationships are measured at 
fair value in respect of the risk that is hedged.  


Other financial assets and liabilities and non-financial assets and liabilities are stated at amortised cost or 


historical cost.  


Use of estimates and judgements 
The preparation of the financial statements in conformity with IFRS requires management to make certain 
assumptions and judgements and to use estimations that can affect the application of accounting policies 
and reported amounts of assets and liabilities, income and expenses. The assumptions used are 
continuously checked for their validity. Actual amounts could differ from the assumptions and estimations 
used if business conditions develop differently to the Company expectations.  


Revisions to accounting estimates are recognised in the period in which the estimates are revised and in 
future periods affected. Due to the current financial market conditions, the estimates contained in these 
financial statements concerning the operations, economic performance and financial condition of the 
Company are subject to known and unknown risks, uncertainties and contingencies, many of which are 
beyond the control of the management of the Company, which may cause actual results, performance or 
achievements to differ materially from anticipated results, performance or achievements. Also, the estimates 
are based on management’s estimates of fair values and of future costs, using currently available 
information. Factors that could cause differences include, but are not limited to: 


• risks of economic slowdown, downturn or recession 


• risks inherent in changes in market interest rates and quality spreads, especially in an environment 


of unpredictable financial market conditions 


• lending conditions to companies turning to the worse, thereby increasing the cost of borrowing 


• changes in funding markets, including commercial paper and term debt 


• uncertainties associated with risk management, including credit, prepayment, asset/liability, interest 


rate and currency risks 


• changes in laws or regulations governing our business and operations, and 


• changes in competitive factors 
 


For the valuation of financial instruments the most significant assumptions and estimates relate to the 


interest rates and exchanges rates used in the valuation models in the notes 11 and 12.  


Financial Reporting Rules  


For the first half year of 2023 there are no financial reporting standards issued by the IASB and not yet 
applied that are expected to have any significant impact on the Company’s Financial Statements. 
 


[1] Significant accounting policies 
The accounting policies set out below have been applied consistently to all periods presented in these 
financial statements.  


Foreign currency 
Transactions in foreign currencies are recorded at the rates of exchange prevailing at the dates of the 
individual transactions. At the end of the accounting period the unsettled balances on foreign currency 
receivables and liabilities are valued at the rates of exchange prevailing at the year-end. Exchange rate 
differences arising on translation are recognised in the income statement. Quotations of market rates are 
obtained from Reuters Ltd. Real time rates are frozen on daily basis. 
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Financial result 
The financial result comprises the Interest margin, Other financial income and expenses, Impairment loss 
on financial receivables and Result from financial transactions. 


The Interest margin is the difference between Interest income and Interest expenses. The Interest income 
comprises interest income on funds invested as well as an interest remuneration between the Company and 
BMW AG. The latter is established in order to ensure that the Company earns an “at arm’s length” net interest 
result for its financing activity based on its business model and risk profile as a strategic liquidity reserve 
provider to BMW AG and its focus on the financing business of BMW Group. Interest expenses include 
interest expense on borrowings. Interest income and expense is recognised as it accrues in profit or loss, 
using the effective interest method.  


Other financial income and expenses cover the exchange rate differences of the assets and liabilities in 
foreign currency. Foreign currency gains and losses are reported on a net basis.  


A model is used for determining the impairment losses on financial receivables which is based on expected 
credit losses and is comprised in the Impairment loss on financial receivables. More information on the model 
itself can be found under the paragraph “Impairment”.  


The Result from financial transactions include changes in the fair value of financial assets at fair value 
through profit or loss and gains and losses on hedging instruments that are recognised in profit or loss. 


Dividends 
Dividends proposed by the Board of Directors are not recorded in the financial statements until the Annual 
General Meeting of Shareholders has approved the proposal. Dividend income is recognised in profit or loss 
on the date that the Company’s right to receive payment is established. 


Income tax 
Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in 
profit or loss except to the extent that it relates items recognised directly in equity or in other comprehensive 
income.  


Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax 
rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect 
of previous years. Current tax payable also includes any tax liability arising from the declaration of dividends 
(i.e. withholding taxes). 


Deferred tax asset and liability are recognised in respect of temporary differences between the carrying 
amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. 
Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when 
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date. 


A deferred tax asset and liability are recognised for unused tax losses, tax credits and deductible temporary 
differences, to the extent that it is probable that future taxable profits will be available against which they can 
be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is 
no longer probable that the related tax benefit will be realised. 


Earnings per share 
The Company presents basic earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated 
by dividing the profit or loss attributable to ordinary shareholders of the Company by the weighted average 
number of ordinary shares outstanding during the period, adjusted for own shares held. There is no program 
which dilute the number of shares outstanding.  


Financial instruments 


Categories of financial assets 


The categories of financial assets that are held by the Company are: 


• at amortised costs, and 


• financial assets at fair value through profit and loss 
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Recognition and derecognition 


Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the 
Company commits to purchase or sell the asset. Financial assets are derecognised when the rights to 
receive cash flows from the financial assets have expired or have been transferred and the Company has 
transferred substantially all the risks and rewards of ownership.  


The Company derecognises a financial liability when its contractual obligations are discharged, cancelled or 
expired.  


Measurement 
At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial 
asset not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition 
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss are 
expensed in profit or loss. 


Financial assets at amortised cost are subsequently measured at amortised cost using the effective interest 
method, less any impairment losses. 


Financial assets at fair value through profit or loss are subsequently carried at fair value. Gains or losses 
arising from changes in the fair value for ‘financial assets at fair value through profit or loss’ are recognised 
in profit or loss within the Result from financial transactions. 


Interest income from financial assets at fair value through profit or loss and interest on loans and receivables 
are included in the Interest income and expense (note 2). 


Determination of fair value 


A number of the Company’s accounting policies and disclosures require the determination of fair value, for 


both financial and non-financial assets and liabilities. Fair values have been determined for measurement 


and/or disclosure purposes. For the methods used see note 11. When applicable, further information about 


the assumptions made in determining fair values is disclosed in the notes specific to that asset or liability. 


Non-derivative financial assets 


The Company initially recognises financial assets and deposits at fair value on the date that they are 
originated. The Company derecognises a financial asset when the contractual rights to the cash flows from 
the asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a 
transaction in which substantially all the risks and rewards of ownership of the financial asset are transferred. 
Any interest in transferred financial assets that is created or retained by the Company is recognised as a 
separate asset or liability. 


Financial assets at amortized cost 


Financial assets are classified as “at amortised cost” if the following two conditions are both met: 


1) the financial asset is held within a business model whose objective is to hold financial assets in order 


to collect contractual cash flows, and 


2) the contractual terms of the financial asset generate cash flows that are solely payments of principal 


and interest on the principal amount outstanding 


If these conditions are fulfilled, these assets are initially recognised at fair value in addition to any transaction 
costs that are directly attributable. Subsequently, the financial assets are measured at amortised cost using 
the effective interest rate method, less any impairment losses.  


Assets at amortised costs comprise receivables from BMW group companies, interest receivables and other 
receivables, and cash and cash equivalents. The fair value, which is determined for disclosure purposes, is 
calculated based on the present value of future principal and interest cash flows, discounted at the market 
rate of interest and relevant credit spreads at the reporting date.  


Cash and cash equivalents comprise cash balances and call deposits with original maturities of three months 
or less.  
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Non-derivative financial liabilities 


The Company initially recognises debt securities issued on the date that they are originated. All other 
financial liabilities are recognised initially on the trade date at which the Company becomes a party to the 
contractual provisions of the instrument.  


The Company has the following non-derivative financial liabilities: debt securities, loans due to BMW Group 
companies, trade and other payables. Such financial liabilities are recognised initially at fair value plus any 
directly attributable transaction costs. Subsequent to initial recognition these financial liabilities are 
measured at amortised cost using the effective interest method.  


The determination of the fair value of the non-derivative financial instruments which are allocated to level 1 
are based on quoted prices in an active market. The fair value of non-derivative financial instruments 
classified at level 2 are determined using a  measurement model, which takes the Group’s own default risk 
and that of counterparties into account in the form of credit default swap (CDS) contracts which have 
matching terms and which can be observed on the market. 


Derivative financial instruments and hedging activities 
Derivative financial instruments are used within the Company for hedging purposes. The Company holds 
derivative financial instruments to hedge its foreign currency and interest rate risk exposures. All derivative 
financial instruments are measured at fair value. Fair values are determined on the basis of valuation models 
(discounted cash flow models). Observable market price, tenor and currency basis spreads are taken into 
account in the measurement of derivative financial instruments. Furthermore, the Company’s own credit risk 
and that of counterparties is taken into account on the basis of credit default swap values. Interest rate and 
currency swaps are valued by using discounted cash flow models. The changes in the fair values of these 
contracts are reported in the income statement (in Result from financial transactions).  


The Company applies the option to recognise credit risks arising from the fair values of a group of derivative 
financial assets and liabilities on the basis of their total net amount. Portfolio-based valuation adjustments 
(credit valuation adjustments and debit valuation adjustments) to the individual derivative financial assets 
and financial liabilities are allocated using the relative fair value approach (net method). 


Forward foreign exchange contracts are valued by using discounted cash flow models. Changes in fair value 
are calculated by comparing this with the original amount calculated by using the contract forward rate 
prevailing at the beginning of the contract.  


Derivatives are recognised initially at fair value; attributable transaction costs are recognised in profit or loss 
as incurred. Subsequent to initial recognition, derivatives are measured at fair value, and changes therein 
are accounted for as described below. 


When the Company holds derivative financial instruments due to risk management policies, but no hedge 
accounting can be applied in line with IFRS 9, then all changes in its fair value are recognised immediately 
in profit or loss. 


Fair value hedges 


On initial designation of the hedge, the Company formally documents the relationship between the hedging 
instrument(s) and hedged item(s), including the risk management objectives and strategy in undertaking the 
hedge transaction, together with the methods that will be used to assess the effectiveness of the hedging 
relationship. The Company makes an assessment, both at the inception of the hedge relationship as well as 
through periodic prospective effectiveness assessments to ensure that an economic relationship exists 
between the hedged item and hedging instrument.   


Where fair value hedge accounting is applied, changes in fair value are recognised in the income statement 
(in Result from financial transactions) or in other comprehensive income as a component of the Cost of 
hedging reserve. Changes in the fair value of a derivative hedging instrument designated as a fair value 
hedge are recognised in profit or loss. The hedged item also is stated at fair value in respect of the risk being 
hedged; the gain or loss attributable to the hedged risk is recognised in profit or loss with an adjustment to 
the carrying amount of the hedged item. Hedges are mainly used to hedge interest rate risks and foreign 
currency risks relating to debt securities and loans due to banks. Cross currency basis spreads are not 
designated as part of the hedging relationship in the case of interest rate hedges accounted for as fair value 
hedges. Accordingly, changes in the market value of such instruments are recorded as costs of hedging 
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within the Cost of hedging reserve. Amounts recorded in equity are reclassified to the income statement 
over the term of the hedging relationship. 


The Company discontinues hedge accounting prospectively when the hedge no longer meets the criteria for 


hedge accounting. Any hedging adjustment made previously to a hedged financial instrument for which the 


effective interest method is used is amortised to profit or loss by adjusting the effective interest rate of the 


hedged item from the date on which amortisation begins over the remaining period of the hedge relationship 


before discontinuing. If the hedged item is derecognised, then the adjustment is recognised immediately in 


profit or loss. 


Impairment 


Financial assets  


The Company applies the approach described in IFRS 9 to determine impairment of financial assets. IFRS 
9 requires the implementation of an ‘expected credit loss’ (ECL) model, which aims to be forward looking 
and requires to recognise an impairment loss for all financial assets as an expected expense. In accordance 
with this model, valuation allowances for expected credit losses on financial assets classified at amortised 
cost are recognised in two stages. Impairment allowances on financial assets are measured at initial 
recognition based on the expected 12-months credit loss. If, at subsequent balance sheet dates, the credit 
loss risk has increased significantly since the date of initial recognition, the impairment allowance will instead 
be measured based on the lifetime expected credit losses. The calculations of impairment allowances on 
receivables from affiliates are primarily based on information which is available in the market (e.g. ratings 
and probabilities of default) as well as on internal and external information on recovery rates. The Company 
generally assumes creditworthiness is impaired if a receivable is more than 90 days overdue. Credit-
impaired assets are identified as such on the basis of this definition of default. In the case of credit-impaired 
assets which had not been credit-impaired at the time they were acquired or originated, an impairment 
allowance is recognised at an amount equal to lifetime expected credit losses (Stage 3). There were no 
significant changes in the assumptions or methodology applied in the assessment of expected credit losses, 
compared with the prior year. 


Share capital 
Ordinary shares are classified as equity. There is no preference share capital or compound financial 
instruments issued by the Company. 


Cash flow statement 


The cash flow statement shows how the cash and cash equivalents of the Company have changed in the 
course of the year as a result of cash inflows and cash outflows. In accordance with IAS 7 (Statement of 
Cash Flows), cash flows are classified into cash flows from operating, investing and financing activities.  


The cash flows from investing and financing activities are based on actual payments and receipts. While the 
cash flow from operating activities is derived indirectly from the net profit for the year. Under this method, 
changes in assets and liabilities relating to operating activities are adjusted for currency translation effects. 
The changes in balance sheet positions shown in the cash flow statement do not therefore agree directly 
with the amounts shown in the Company balance sheets. 


The Company’s purpose is to assist the financing of the activities conducted by companies of the BMW 


Group in the United Kingdom. This assistance is considered to be an operating activity for the Company. 


Movements related to debt securities, loans due to banks and liabilities to BMW Group companies are 


considered to be operating activities. The cash flow from operating activities is computed using the indirect 


method, starting from the net income of the Company. Under this method, changes in assets and liabilities 


relating to operating activities are adjusted for currency translation effects.  


Segment reporting 
Under IFRS 8 the Company is required to disclose segmental information of its performance. Only one 
operating income could be identified. The Company derives its revenues interest income and factoring 
commission fee by financing and factoring receivables of BMW Group companies in the United Kingdom 
and trading derivatives to hedge the market risks of the Company. Furthermore, the interest revenue is 
derived by contributing to the liquidity requirements of the BMW Group. The interest revenue streams are 
related to the business model of the Company. 
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[2] Interest income and expense 


Total interest income and expense for financial assets and liabilities comprise the following: 
      


in GBP thousand 
1 January to 


30 June 2023  
1 January to 


30 June 2022   
      


      
Interest income on financial assets at amortised cost 260,981  60,850   


Interest income on financial assets included in a fair value hedge relationship 117  2,784   


Interest income on derivatives at fair value not included in a hedge relationship 43,348  1,733   


Interest income 304,446  65,367   


      
Interest expense on financial liabilities at amortised cost (262,838)  (44,705)   


Interest expense on financial liabilities included in a fair value hedge 
relationship (39,006)  (17,869)   


Interest expense on derivatives at fair value not included in a hedge 
relationship (29)  (203)   


Interest expense (301,873)  (62,777)   


      


Interest margin 2,573  2,590   


 


Interest income and expense (paid and accrued interest) are recognised in the income statement using the 
effective interest method. Assets and liabilities at fair value stem from financial derivative instruments. Non-
derivative financial instruments are measured at amortised cost. The carrying amount is adjusted for the 
changes in the value of the hedged risks when the instrument is included in a fair value hedge relationship. 
Fair value movements are not presented under interest income and expense, but under result from financial 
transactions (see note 5).  


The interest income from BMW Group companies is earned over the Receivables from BMW Group 
companies. The interest expense from BMW Group companies are mainly incurred by loans due to BMW 
Group companies and derivatives. The interest expenses third parties comprises the interest expense due 
to activities in Debt Securities and loans due to banks. 


The interest margin decreased to a profit of GBP 2,573 thousand (30.06.2022: GBP 2,590 thousand). The 
interest income and expenses are presented as non-cash items in the Cash flow statement.  


An interest remuneration between the Company and BMW AG is established in order to ensure that the 
Company earns an “at arm’s length”net interest result for its financing activity based on its function and risk 
profile as a strategic liquidity provider to the BMW AG and its focus on financing the business of the BMW 
Group. The Company paid a liquidity fee to BMW AG 6.8 million (30.06.2022: received GBP 3.7 million). In 
addition, a guarantee fee was paid of GBP 1.3 million (30.06.2022: paid GBP 2.6 million). As the latter 
unconditionally and irrevocably guarantees the Company’s issuances on the capital markets. 


[3] Other financial income and expenses 
The item comprises a loss of GBP 221 thousand (30.06.2022: gain of GBP 83 thousand) due to exchange 


rate differences.  


[4] Impairment loss on financial receivables 
The Company recognised a provision for expected credit losses according to IFRS 9 in respect of 


Receivables from BMW Group companies measured at amortised cost. This resulted in a relief of GBP 154 


thousand in the first half year 2023 (30.06.2022: impairment relief of GBP 5 thousand).     
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[5] Result from financial transactions 
      


in GBP thousand 
1 January to 


30 June 2023  
1 January to 


30 June 2022   
      


Ineffective portion of financial instruments included in a hedge relationship 1,926  451   


Revaluation of derivatives not included in a hedge relationship 40,182  68,437   


Total 42,108  68,888   


 


The profit from result from financial transactions of GBP 42.1 million (30.06.2022: gain of GBP 68.9 million) 
refers to the fair value measurement of financial instruments. This result latter was mainly impacted by the 
gain on fair value of derivatives that are not included in a hedge relationship, caused by a significant increase 
in the 2-year GBP swap rate. 


The revaluation of derivatives not included in a hedge relationship is mainly related to interest rates swaps 
to hedge the portfolio of receivables with a fixed rate from BMW Group companies (see note 8). 


[6] Taxes 


Income taxes comprise the following: 
      


in GBP thousand 
1 January to 


30 June 2023  
1 January to 


30 June 2022   
      


Current tax income/(expense) (13,236)  (18,415)   


Deferred tax income/(expense) -  -   


Total tax income/(expense) in income statement (13,236)  (18,415)   


 


Reconciliation of the effective tax rate: 
      


in GBP thousand 
1 January to 


30 June 2023  
1 January to 


30 June 2022   


      
Income before tax 44,407  71,401   


Income tax using the domestic corporate tax rate (25,8%) (11,457)  (18,421)   


Other differences (1,779)  6   


Total tax income/(expense) in income statement (13,236)  (18,415   


      


Effective tax rate 29.8%  25.0%   


 


The Company left the fiscal unity, headed by BMW Holding B.V., per 30 June 2019. Henceforth, it has been 


independently liable for the payment of any tax liabilities since 1 July 2019. Followingly, the Company now 


calculates its taxable profit in GBP and translates the amount into euro at year-end, against the average 


exchange rate of the respective year.  


 


The 2022 Dutch corporation tax applies at 25,8%. For the taxable amount up to and including euro 


395,000 the applicable tax rate is 15.0%. 


 


The Company has agreed with the Dutch tax authority to use the IFRS accounting as a basis for the current 


tax calculation in the Netherlands. 
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[7] Receivables from BMW Group companies 
 
      


in GBP thousand 30.6.2023  31.12.2022   
      


Non-current receivables from BMW Group companies 3,452,000  3,659,500   


Current receivables from BMW Group companies 5,951,298  6,055,466   


Total receivables from BMW Group companies 9,403,298  9,714,966   


 


The Company recognised an impairment loss on Receivables from BMW Group companies of 
GBP 1.7 million in the first half year of 2023 (2022: GBP 0.9 million) in accordance with IFRS 9. No significant 
changes to estimation techniques or assumptions were made during the reporting period.  


From the total receivables from BMW Group Companies 67% has a fixed interest rate by June 2023. 


The weighted average maturity period and the weighted average effective interest rate of the receivables 
from BMW Group companies during the first half of the financial year 2023 are:  


 
        


in GBP thousand Outstanding  Weighted average 
maturity period 


(in years) 


 Weighted average 
effective interest 


rates 
(in %) 


 


 


        
Receivables from affiliated companies 8,229,763  1.03  4.13   


Inhouse Bank BMW AG 1,080,017  Daily  SONIA* + spread   


Trade receivables from BMW Group companies 93,517  -  -   


Total 9,403,298       
*SONIA = Sterling Overnight Index Average (per 30-06-2023: 4.9286%). 


 


From the total receivables from BMW Group companies per 85% had a fixed interest rate per 31.12.2022. 


 


The weighted average maturity period and the weighted average effective interest rate of the receivables 


from BMW Group companies during the financial year 2022 are: 


 
        


in GBP thousand Outstanding  Weighted average 
maturity period 


(in years) 


 Weighted average 
effective interest 


rates 
(in %) 


 


 


        
Receivables from affiliated companies 8,769,629  2.0  3.27   


Inhouse Bank BMW AG 880,315  Daily  SONIA* + spread   


Trade receivables from BMW Group companies 65,022  -  -   


Total 9,714,966       
*SONIA = Sterling Overnight Index Average (per 31-12-2022:3.4282%). 


The following table shows the maturity structure of the receivables from BMW Group companies: 


          
in GBP thousand Maturity within 


one year 
 Maturity 


between 
one and five 


years 


 Maturity later 
than five years 


 Total   


          
30.6.2023 5,951,298  3,452,000  -  9,403,298   


31.12.2022 6,055,466  3,659,500  -  9,714,966   
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[8] Tax assets and liabilities 
The Deferred tax liability of GBP 18 thousand (31.12.2022: Deferred tax receivable of GBP 1,12 thousand) 


is related to the cost of hedging of derivative financial instruments included in a fair value hedge relationship. 


The deferred tax asset is calculated with a tax rate of 25.8%. 


 


The tax liability of GBP 3.9 million (31.12.2020: tax liability GBP 40 million), relates to the Corporate Income 


Tax (CIT) to be paid to the Dutch tax authority. The Company left the fiscal unity, headed by BMW Holding 


B.V., per 30 June 2019. Henceforth, it has been independently liable for the payment of any tax liabilities 


since 1 July 2019.   


 


[9] Debt securities  
Debt securities include both hedged and unhedged debt securities, as well as commercial paper. 


      


in GBP thousand 30.6.2023  31.12.2022   


      
Debt securities part of a fair value hedge relationship 1,826,093  1,496,853   


Total 1,826,093  1,496,853   


 


The Bonds under the EMTN Program and other securities issued by the Company comprise per 30 June 


2023: 
          


Interest Currency  Issue volume 
(in millions) 


 Weighted 
average 


maturity period 
(in years) 


 Weighted 
average effective 


interest rate 
(in %) 


  


Fixed CHF  600  6.8  0.5   


 GBP  1,300  4.1  2.5   


 NOK  1,000  10.0  3.3   


 


The Bonds under the EMTN Program and other securities issued by the Company during the financial year 


2022 comprise: 
          


Interest Currency  Issue volume 
(in millions) 


 Weighted 
average 


maturity period 
(in years) 


 Weighted 
average effective 


interest rate 
(in %) 


  


Fixed CHF  600  6.8  0.5   


 GBP  950  4.4  1.3   


 NOK  1,000  10.0  3.3   


 


The Euro Medium Term Note (“EMTN”) Program of euro 50.0 billion has been used in several currencies by 
the Company. In the first half year of 2023 there was no need for the Company to issue new notes (2022: 
nil notes). Further issuers are BMW AG, BMW US Capital LLC, BMW Finance N.V. and BMW Japan Finance 
Corp. Furthermore the Company participates in the euro 5.0 billion Multi-Currency Commercial Paper 
Program established by BMW AG and BMW Finance N.V. The Multi-Currency Commercial Paper Program 
supports flexible and broad access to capital markets. Debt issuances under these programs have 
unconditional and irrevocable guarantees from BMW AG. 


There is an outstanding balance of GBP 160 million (31.12.2022: nil) with respect to the Euro 5.0 billion 


Multi-Currency Commercial Paper Program as of 30 June 2023. 
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[10] Financial instruments 


Derivative financial instruments are measured at their fair value, where the fair value is determined based 


on measurement models. As a consequence, there is a risk that on disposal, the calculated values could 


differ from realisable market prices. Furthermore, observable financial market prices are taken into account 


in the measurement of derivative financial instruments. The valuation takes considers the Company’s own 


default risk, as well as that of counterparties, in the form of credit default swap (CDS) spreads which have 


appropriate terms and which can be observed on the market. 


 


The Financial instruments measured at fair value are allocated to different levels: 


− Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
entity can access at the measurement date;  


− Level 2 inputs are inputs other than quoted prices included within level 1 that are observable for the 
asset or liability, either directly or indirectly; 


− Level 3 inputs are unobservable inputs for the asset or liability. 


At 30 June 2023 the financial assets and liabilities measured at fair value according to IFRS 9 are classified 


as follows in the measurement levels in accordance with IFRS 13: 
        


in GBP thousand Level hierarchy in accordance with IFRS 13  
 Level 1  Level 2  Level 3   


        
Derivative instruments (assets)        


Fair value hedges -  48,782  -   


Other derivative instruments -  196,094  -   


Derivative instruments (liabilities)        


Fair value hedges -  65,590  -   


Other derivative instruments -  24,129  -   


 


The classification of financial assets and liabilities at fair value according to IFRS 9 to measurement levels 


in accordance with IFRS 13 as at 31 December 2022 are as follows: 
        


in GBP thousand Level hierarchy in accordance with IFRS 13  
 Level 1  Level 2  Level 3   


        
Derivative instruments (assets)        


Fair value hedges -  53,199  -   


Other derivative instruments -  169,288  -   


Derivative instruments (liabilities)        


Fair value hedges -  56,021  -   


Other derivative instruments -  6,946  -   


 


In the above table, Other derivative instruments are derivatives not included in a hedge relationship and are 


related to interest rate swaps and foreign currency swaps which hedge the portfolio of fixed rated receivables 


from BMW Group companies. 


There were no reclassifications within the level hierarchy either in the first half of the financial year 2023 or 
in the financial year 2022. 


Where the fair value is required for a financial instrument for disclosure purposes, the discounted cash flow 
method is used, taking into account the BMW Group’s credit risk. These fair values are allocated as level 2.  


The fair values in the financial asset and liability categories approximate their carrying values, except for the 
BMW Group receivables with a fixed interest rate, non-current debt securities and other (intercompany) 
payables with a fixed interest rate. The fair values shown are computed using market information available 
at the balance sheet date. 


The following table shows the fair values and carrying amounts of financial assets and liabilities that are 
measured at amortised cost and where carrying amounts differ from their fair value. For some balance sheet 
items, fair value corresponds to the carrying amount due to their short maturity. 
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30 June 2023: 


          
in GBP million Note  Fair value  Carrying 


value 
 Difference   


          
BMW Group receivables (level 2) [8]  9,255  9,403  (148)   


Non-current debt securities [10]  1,162  1,142  20   


whereof level 1   1,094  -  -   


whereof level 2   68  -  -   


 


BMW Group receivables are valued at amortised cost. The underlying changes to the fair value of these 
assets are therefore not recognised in the balance sheet. The Company does not apply hedge accounting 
to intercompany receivables with a fixed interest rate. The change of fair value of the BMW Group 
receivables are valued according to level 2 methodologies. 


For the current debt securities the fair value approximates the carrying value. The change of fair value of the 
loans due to banks are valued according to level 2 methodologies. 


31 December 2022: 
          


in GBP million Note  Fair value  Carrying 
value 


 Difference   


          
BMW Group receivables (level 2) [8]  9,629  9,715  (86)   


Non-current debt securities [10]  1,171  1,154  17   


whereof level 1   1,091  -  -   


whereof level 2   80  -  -   


Loans due to banks (level 2)   335  323  12   


Liabilities due to BMW Group companies   7,752  7,745  7   


 


[11] Risk management 
The exposure of the Company can be broken down into two main categories: financial and non-financial 


risks. 


Risk Management Framework 


The formal procedures and policies operated by the Company to cover banking, foreign exchange and other 


treasury matters are consistent with objectives and policies for financial risk management within the BMW 


Group. The Company’s policy is not to take positions in derivative financial instruments with the aim of profit 


realisation. The Company’s risk management policy strives to achieve interest rate and foreign currency 


exposure neutrality. 


The Company has exposure to the following risks from its use of financial instruments: 


− credit risk 


− liquidity risk 


− market risk 


This note presents information about the BMW Groups’ exposure to each of the above risks, the BMW 


Groups’ objectives, policies and processes for measuring and managing risk, and the BMW Group’s 


management of capital. Further quantitative disclosures are included throughout these financial 


statements. 


 


Financial Risks 


Credit Risk 


The Company is exposed to counterparty credit risks if an internal- or external counterparty is unable or only 
partially able to meet their contractual obligations. As a general rule, the Company assumes that a receivable 
is in default if it is more than 90 days overdue or if there are objective indications of insolvency.  
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The Company applies the general approach described in IFRS 9 to determine impairment of financial assets. 
Under the general approach, loss allowances are measured on initial recognition on the basis of the 
expected 12-month credit loss (stage 1). If the credit loss risk at the end of the reporting period has increased 
significantly since initial recognition, the impairment allowance is measured on the basis of lifetime expected 
credit losses (stage 2 – general approach). Further disclosures relating to the model used are provided in 
the explanatory note 1 in the paragraph “Impairment of financial assets”. 


The measurement of the change in default risk is based on a comparison of the default risk at the date of 
initial recognition and at the end of the reporting period. The default risk at the end of each reporting period 
is determined on the basis of credit checks, current key economic indicators and any overdue payments. 
Loss allowances on trade receivables are determined primarily on the basis of information relating to overdue 
amounts. The loss allowance on these assets is calculated using the input factors available on the market 
(i.e. Corporate Default Studies), such as ratings and default probabilities. 


The amount recognised in the balance sheet of the Company for financial assets is the maximum credit risk 
in the case that counterparties are unable to fulfil their contractual obligations. In the case of derivative 
financial instruments, the Company is also exposed to credit risk, which results from the non-performance 
of contractual agreement on the part of the counterparty. This credit risk, for Treasury activities is mitigated 
by entering into such contracts only with parties of first-class credit standing. Furthermore, the Company 
participates in a BMW Group wide limit system that continually assesses and limits the credit exposure to 
any single external counterparty.  


The financial receivables from BMW Group companies, excluding accrued interest, are guaranteed by BMW 
AG when the aggregated losses on these receivables exceed euro 2 million. As a result, credit risk of 
intergroup financial receivables is substantially mitigated.  


The Company has credit risk with respect to trade receivables related to factoring activities. Management 
assesses the credit default risk of all debtors before a purchase of receivables (factoring) is accepted. The 
decisions are based on the available market information and the experience of the management. The current 
portfolio structure minimises the default risk of the debtors by having high credit rating debtors as e.g. BMW 
Group companies.  


Furthermore, due to the debt monitoring collection system implemented by the Company no credit defaults 
were encountered in the current and previous financial year. Hence all the Company’s receivables at 30 
June 2023 are recoverable at their recognised amount. 


The impact of the BREXIT is assessed to be limited for the Company, due to the guarantee by BMW AG 
when the aggregated losses on these financial receivables exceed euro 2 million, excluding any accrued 
interest of these transactions.  


During the first half year of 2023 the Company had neither write-downs nor reversals of write-downs. The 
Company has no loans and receivables which are overdue. There were no past dues amongst loans and 
receivables and there were no collaterals received.  


Liquidity risk 


Liquidity risk is the risk that the Company cannot meet its financial liabilities when they become due, at 
reasonable costs and in a timely manner. As a result, the Company’s borrowing capacity may be influenced, 
and its financing costs may fluctuate. The cash and short-term lending mitigate the liquidity risk for the 
Company. The diversification of debt instruments for debt financing reflects the successful financial strategy 
of the BMW Group. BMW AG unconditionally and irrevocably guarantees all debt securities issued under 
the EMTN Programs. 


The Company has various possibilities for liquidity facilities. A concentration of liquidity risk has not been 
identified. 


Market risk 


The Company is exposed to market risk, which comprises interest rate risk and currency risk. 


Interest rate risk 


Interest rate risk refers to potential changes of value in financial assets, liabilities or derivatives in response 
to fluctuations in interest rates. The Company holds a substantial volume of interest rate sensitive financial 
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assets, liabilities and derivatives for operational, financial and investment activities. Changes in interest rates 
can have adverse effects on the financial position and operating result of the Company. In order to mitigate 
the impact of interest rate risk the Company aims in general to change fixed to floating interest rates. 
Furthermore, the Company continually assesses its exposure to this risk by using gap analysis, value at risk 
analysis, and duration analysis. Interest rate risk is managed through natural hedges and hedged through 
the use of derivative financial instruments, such as interest rate swaps. To manage the maturity gaps 
appropriate interest rate derivatives are used. The interest rate contracts used for hedging purposes 
comprise mainly swaps, which, if hedge accounting is applied, are accounted as fair value hedges. The 
economic relationship between the hedged item and the hedging instrument is based on the fact that the 
main parameters of the hedged item and the related hedging instrument, such as start date, term and 
currency, are the same. 


The Company applies a value at risk-approach for internal reporting purposes and to control the frequency, 
extent, and size of possible losses in such a way as to provide the minimum surprise. The approach to value 
at risk is based on a modern historical simulation, in which the potential future fair value losses of the interest 
rate portfolios are compared across the BMW Group with probable amounts measured on the basis of a 
holding period of 250 days and a confidence level of 99.98%. Due to the aggregation of these results, a risk 
reduction effect due to correlations between the various portfolios is accomplished.  


The Company implemented the Financial Strategy of the BMW Group. The objective of interest rate risk 


neutrality is accomplished when interest rate gaps are managed in manner that the economic value of the 


portfolio of financial instruments is immunised to a considerable degree against changes in interest rates. 


The Company monitors its interest rate risk exposure continuously and prepares a monthly report submitted 


to the BMW Group treasury department. A primary risk measure when judging the interest rate exposure of 


the Company is the present value of a basis point of the portfolio. This concept indicates the impact on profit 


and loss, representing the sum of discounted cash flows of the financial instruments, by assuming a parallel 


shift of the interest rate curve of a basis point.  


 


The transition to the newly created and/or revised benchmark interest rates is being managed and monitored 


as part of a multidisciplinary project. The conversion will involve making changes to systems, processes, 


risk and valuation models, as well as dealing with the associated accounting implications. 


Currency risk  


Currency risk or exchange rate risk refers to potential changes of value in financial assets, liabilities or 
derivatives in response to fluctuations in exchange rates. Changes in exchange rates can have adverse 
effects on the financial position and operating result of the Company. In order to mitigate the impact of 
currency risk arising from operational, financial and investment activities, the Company continually assesses 
its exposure to this risk. Currency risk is managed and hedged through the use of derivative instruments, 
such as forward contracts and cross currency swaps. The economic relationship between the hedged item 
and the hedging instrument is based essentially on the fact that they are denominated in the same currency, 
same amount and have the same maturities. A concentration of currency risk has not been identified. The 
company does not have any currency risk per 30 June 2023. 
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Non-Financial Risks 


Operating and Compliance Risks 


Non-financial risks could arise from operating risks. Risks mainly result from the use of IT systems and 
information technology. The Company uses IT systems to monitor financial positions and daily cash flows 
and to process payments to internal and external counterparties. System failures can, therefore, lead to 
delays in payment processes. Further operating risks can arise in connection with the settlement of financial 
transactions. The management of daily cash flows at the Company depends on the timely receipt of funds 
from external institutions who act as counterparties to financial transactions, such as bonds, swaps or other 
derivative financial instruments. To avoid negative impacts of system failures, all key systems are set up in 
parallel and/or backup facilities or available within the BMW Group. Likewise, the security of all IT systems 
is continuously and thoroughly checked, to ensure a high level of information safety is maintained at all 
times. 
 
Business Continuity Management (BCM) aims to minimise the effects of emergencies and crises, and to 
(initially) ensure the survival of the Company at the level of an emergency operation, thus safeguarding 
stakeholders’ interest and the organisation’s reputation and value-creating activities. BCM focusses on: 


• analysing threats and the business impact of emergencies and crises  


• determining the strategies and solutions to be applied in the event of a crisis, such as 


business recovery, crisis management and IT disaster recovery planning, so as to enable 


continuity of business operations  


• documenting and periodically assessing these strategies and solutions  


Business continuity mitigation controls, such as business continuity plans, crisis management, business 
relocation plans and IT disaster recovery plans are in place to prepare and deal with incidents and crises 
threatening the continuity of critical business processes. 


 


[12] Capital management 
The Company’s objectives when managing capital at an individual company level are to safeguard the 
Company’s ability to continue as a going concern in order to provide returns for shareholders and benefits 
for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital. In order to 
maintain or adjust the capital structure, the Company may issue new shares or adjust the amount of 
dividends paid to shareholders. The Company has no prescribed dividend policy.  


The Company’s equity, as disclosed on the face of the statement of financial position, constitutes its capital. 
The Company maintains its level of capital by reference to its financial obligations and commitments arising 
from operations requirements. In view of the extent of the Company’s borrowings or debt, the capital level 
as at the end of the reporting period is deemed adequate by the board of management of the Company.  


There were no changes in the Company’s approach to capital management during the first half of the year.  


The Company is not subject to externally imposed capital requirements.  


 


[13] Related parties 


Identity of related parties 
A comprehensive exchange of internal services between affiliates of a multinational corporation as the BMW 


Group is common practice. In its responsibility to assist the financing of business activities conducted by 


companies of the BMW Group and its affiliates, BMW International Investment B.V. applies transfer prices 


for financial instruments in conformity with market levels and in accordance with national and international 


tax requirements (arm’s length principle, principle of economic allegiance, separate entity approach, Art 9 


OECD-MA Rz 126). 







27 
 


 


Key management personnel 
The Company has three directors. All directors are paid by a BMW Group company outside of the scope of 


the Company.  


 


The Company does not have any key management personnel other than the board of directors.  


Intercompany pricing 
In principle, the transfer prices for financial instruments are determined on the basis of three components: 
the price for BMW Credit Default Swaps, the three months Commercial Paper Spread and a transfer pricing 
margin. The price for BMW Credit Default Swaps is applied for maturities >6 months, taken from Bloomberg. 
For uneven maturities and maturities between Overnight and six months the method of linear inter-/-
extrapolation based on the available BMW Credit Default Swaps is used to calculate the appropriate credit 
risk with regard to market prices. To enhance efficiency and ensure consistency throughout the BMW Group, 
a transfer pricing sheet is provided monthly by the Mid Office, which is filled with actual data on a daily basis 
to calculate the credit and term spread for every transaction. Finally, a transfer pricing margin is applied to 
account for the running costs of the Company. 


Ultimate parent company 
The interest rate result was negatively affected by a liquidity fee paid to BMW AG of GBP 6.8 million 
(30.06.2022: positively affected by GBP 3.7 million) related to the business model. In addition a guarantee 
fee was paid of GBP 1.3 million (30.06.2022: GBP 1.9 million), as the latter unconditionally and irrevocably 
guarantees the Company’s issuances on the capital markets. The outstanding balances of the Company 
with ists ultimate parent company are disclosed in note 7 “Receivables from BMW Group companies”.  


Transactions with affiliated companies 
Since the nature of the Company is to act as finance company within the larger BMW Group, the majority of 
transactions are with related parties. These transactions are agreed in contracts between the parties 
involved and are proved from a statutory and tax perspective. All significant transactions are disclosed in 
these accounts. For details reference is made to the notes to the relevant accounts. For details reference is 
made to the note 7 “Receivables from BMW Group companies”. The Company entered into derivative 
agreements with Group companies as included in the balance of GBP 245 million derivative assets 
(31.12.2022: GBP 222.5 million derivative assets)  and of GBP 89.7 million derivative liabilities (31.12.2022: 
GBP 63.0 million derivative liabilities). 
 


[14] Subsequent events 
 


No subsequent events occurred after the balance sheet date 30 June 2023.  
 
 
 
 
The Hague, 28 August 2023 
 
The Board of Management: 
 
 
 
 
 
 


  


Dr. Ralf Edelmann    G. Ramcharan                           P. Picker 


Managing Director    Financial Director    Director 
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The review report on these interim financial statements is set out on the next page.  


  


BMW International Investment B.V. 


Other information 
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Review report  
 


 


 


To: the board of directors of BMW International Investment B.V. 


 


 


 
Introduction  
We have reviewed the accompanying interim financial information for the six-month period ended 30 June 
2023 of BMW International Investment B.V., 's-Gravenhage, which comprises the balance sheet as at 30 
June 2023, the income statement, the statement of comprehensive income, the statement of changes in 
equity, the cash flow statement for the period then ended and the selected explanatory notes. The board of 
directors is responsible for the preparation and presentation of this interim financial information in 
accordance with IAS 34, ‘Interim Financial Reporting’ as adopted by the European Union. Our responsibility 
is to express a conclusion on this interim financial information based on our review.  
 
Scope  
We conducted our review in accordance with Dutch law including standard 2410, Review of Interim Financial 
Information Performed by the Independent Auditor of the entity. A review of interim financial information 
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and 
applying analytical and other review procedures. A review is substantially less in scope than an audit 
conducted in accordance with auditing standards and consequently does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an audit. Accordingly, we 
do not express an audit opinion.  
 
Conclusion  
Based on our review, nothing has come to our attention that causes us to believe that the accompanying 
interim financial information for the six-month period ended 30 June 2023 is not prepared, in all material 
respects, in accordance with IAS 34, ‘Interim Financial Reporting’ as adopted by the European Union.  
 
 
 
Rotterdam, 28 August 2023  
PricewaterhouseCoopers Accountants N.V. 


 


 


F.J.C. Jonker MSc RA  






